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INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and
Members of the Town Council
Town of Newton

Newton, NJ 07860

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various funds and account group
of the Town of Newton in the County of Sussex, as of December 31, 2013 and 2012, the related statement
of operations and changes in fund balance - regulatory basis for the years then ended, and the related
statement of revenues - regulatory basis and statement of expenditures - regulatory basis of the various funds
for the year ended December 31, 2013, and the related notes to the financial statements, which collectively
comprise the Town’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the basis of accounting prescribed by the Division of Local Government Services,
Department of Community Aftairs, State of New Jersey. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America, the audit
requirements prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey (the “Division™), and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
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control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 of the financial statements, the financial statements are prepared by the Town of Newton
on the basis of the financial reporting provisions prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey, which is a basis of accounting other than accounting
principles generally accepted in the United States of America, to meet the requirements of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described
in Note | and accounting principles generally accepted in the United States of America, although notreasonably
determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do not present
fairly, in accordance with accounting principles generally accepted in the United States of America, the financial
position of each fund of the Town of Newton as of December 31,2013 and 2012, or changes in financial position
for the years then ended.

Basis for Qualified Opinion on Regulatory Basis Accounting Principles

We are unable to obtain sufficient evidence to support the cost of fixed assets. As more fully describe in Note
1, due to the length of time over which these fixed assets were acquired, it is not practical to determine their
actual costs. We are, therefore, unable to express an opinion as to the general fixed assets account group at
December 31, 2013, and 2012, stated as $48,312,835 and $48,196,318, respectively.

As described in Note 18 of the financial statements, the Town participates in a Length of Service Award
Program (LOSAP) volunteer fire and rescue personnel. The amount reflected in the trust fund statements of
$252,389.27 and 220,947.59 for 2013 and 2012, respectively, were not audited and, therefore, we express no
opinion on the LOSAP program.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in “Basis for Qualified Opinion on Regulatory Basis
Accounting Principles”, the financial statements referred to above present fairly, in all material respects, the
regulatory basis balances sheets as of December 31, 2013 and 2012, the regulatory basis statements of operations
for the years then ended and the regulatory basis statements of revenues and expenditures for the year ended
December 31, 2013 in accordance with the basis of financial reporting prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey as described in Note 1.
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Other Matters : ' 1
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Newton’s basic financial statements. The supplementary information listed in the table
of contents and the letter of comments and recommendations section are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The supplemental information listed in the table of contents are the responsibility of management and were |
derived from and relates directly to the underlying accounting and other records used to prepare the basic |
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the ‘
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial statements

or to the basic financial statements themselves, and other additional procedures in accordance with auditing

standards generally accepted in the United States of America. In our opinion, the supplemental information listed

in the table of contents, are fairly stated, in all material respects, in relation to the basic financial statements as

a whole.

The letter of comments and recommendations section has not been subject to the auditing procedures applied
in the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any
agsurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 25,2014 on our
consideration of the Town of Newton’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Town of Newton’s internal control over-financial reporting and
compliance.

“Thomas M. Ferr, C.P.A.
Registered Municipal Accountant
No. 497

FERRAIOLI, WIELKOTZ, CERULLO & VA P.A.
Certified Public Accountants

Newton, New Jersey

April 25,2014 3



A

Town of Newton, N.J. Page 1 of2
Comparative Balance Sheet -Regulatory Basis
Current Fund
December 31,
Ref. 2013 2012
Assets
Current Fund:
Cash A-4 2,180,175.64  2,179,092.40
Change Fund A-5 400.00 400.00
2,180,575.64 2,179,492 40
Receivables and Other Assets with Full Reserves:
Delinquent Taxes Receivable A-6 368,744.60 331,054.49
Tax Title Liens Receivable A-7 34,034.05 28,843.43
Property Acquired for Taxes -
Assessed Valuation A-8 558,650.00 558,650.00
Interfund Receivables:
Federal and State Grant Fund A-13 16,591.00 12,902.00
978,019.65 931,449.92
Deferred Charges:
Emergency Authorization A-11 45,000.00
Special Emergency Authorization (40A:4-53) A-10 148,400.00 58,200.00
193,400.00 58,200.00
3,351,995.29 3,169,142 32
Federal and State Grant Fund:
Cash A4 34,582.36 1,517.09
Interfund - General Capital A-20 2,400.00
Grants Receivable A-22 67,720.65 44.388.69
102,303.01 48,305.78
3.454,29830  3,217,448.10

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.
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A

Town of Newton, N.J. Page 2 of 2
Comparative Balance Sheet -Regulatory Basis
Current Fund
December 31,
Ref. 2013 2012
Current Fand:

Appropriation Reserves A-3; A-14 338,407.28 369,787.16
Due to State of New Jersey:

Senior Citizen and Veteran Deductions A-12 20,543.40 25,031.86
Interfunds Payable:

General Capital A-13 11,955.52 |

Other Trust Fund A-13 0.65 |
Due to State of New Jersey:

Marriage Surcharge A-15 200.00 350.00
Accounts Payable A-15 45,000.00
Tax Overpayments A-15 1,964.23 10,500.87
Reserve for:

Garden State Trust - PELOT A-15 8,539.00

Sale of Municipal Assets A-15 132,587.80 36,347.00
Encumbrances Payable A-16 148,313.97 130,846.71
Prepaid Taxes : A-17 121,258.05 99,462.13
County Taxes Payable A-18 1,948.31 2,553.38

810,223.04 695,374.28

Reserve for Receivables Contra 978,019.65 931,449.92
Fund Balance A-1 1,563,752.60 1,542,318.12

3,351,99529  3,169,142.32

Federal and State Grant Fund:

Interfund - Current Fund A-20 16,591.00 12,902.00
Encumbrances Payable A-21 2,230.00 6,823.00
Unappropriated Reserve for Grants A-24 11,886.46 12,505.71
Appropriated Reserve for Grants A-23 71,595.55 16,075.07

102,303.01 48,305.78

3,454,298.30  3,217.448.10

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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Town of Newton, N.J.

A-1

Comparative Statement of Operations and Changes in Fund Balance - Regulatory Basis

Years Ended December 31,

Revenues and Other Income:
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Delinquent Taxes
Receipts from Current Taxes
Non-Budget Revenue
Other Credits to Income:
Cancellation of Other Trust Reserve
Cancellation of Stale Dated Checks
Unexpended Balance of Appropriation Reserves
Encumbrances Cancelled
School Taxes Cancelled
Total Revenues and Other Income

Expenditures:
Budget and Emergency Appropriations:
Operations - Within "CAPS"
Salaries and Wages
Other Expenses
Deferred Charges and Statutory Expenditures -
Municipal - Within "CAPS"
Operations - Excluded From CAPS:
Salaries and Wages
Other Expenses
Capital Improvements - Excluded from Caps
Mounicipal Debt Service - Excluded from Caps
Deferred Charges and Statutory Expenditures -
Municipal - Excluded from Caps
Refund Prior Year Taxes
Refund Of Prior Year Revenues
County Taxes including Added Taxes
Local District School Tax
Interfund Advances
Total Expenditures
Excess (Deficit) Revenue Over Expenditures

Adjustment to Income Before Fund Balance
Expenditures Included above Which are by Statute
Deferred Charges to Budget of Succeeding Year

Statutory Excess to Fund Balance

Funid Balance, January 1,

Decreased by:

Fund Balance Utilized as Budget Revenue
Fund Balance, December 31,

Current Fund

A-2
A2

A4
A4

A-l4
A-16

A-3
A-3

A-3
A3
A3
A3

A3
A-4
A4
A-18
A-19
A-13

2013 2012
776,000.00 641,000.00
2,619,600.05 2,571,501.83
331,660.93 456,512.79
22,888,126.88 22,561,653.66
688,261.56 709,823.69
876.00 3.65
838.17 110.00
175,400.48 347,918.54
33,029.35 10,870.33
1.00
27,513,793.42 27,299,395.49
4,033,094.00 3,893,395.00
3,093,579.00 2,784,819.00
599,170.08 1,025,000.96
872,393.26 855,328.00
487,908.33 485,468.02
107,500.06 123,000.00
1,819,667.16 1,759,478.58
23,429.71 76,065.02
4,824.50 38,234.43

300.00

3,357,335.90 3,369,471.12
12,068,468.00 11,699,954.00
3,689.00 3,633.12
26,871,358.94 26,113,851.25
642,434.48 1,185,544.24
155,000.00 18,000.00
797,434.48 1,203,544.24
1,542,318.12 979,773.88
2,339,752.60 2,183,318.12
776,000.00 641,600.00
1,563,752.60 1,542,318.12

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.




Town of Newton, N.J. A-2

Statement of Revenues - Regulatory Basis Page 1 of 2 |
Current Fund i
Year Ended December 31, 2013
Special N.J.S. Excess or
Ref. Budget 40A:4-87 Realized (Deficit)

Fund Balance Anticipated A-1 776,000.00 776,000.00
Miscellaneous Revenues: .
Licenses: :
Alcoholic Beverages A9 13,370.00 16,100.00 2,730.00 !

Other A-9 18,650.04) 17,986.00 (664.00)

Fees and Permits A-9 144,800.00 169,437.77 24,637.77

Fines and Costs:

Municipal Court A-9 207,000.00 170,493.60 (36,506.40) j
Interest and Costs on Taxes A-9 108,000.00 87,007.27 (20,902.73) |
Interest on Investments and Deposits A9 36,000.00 6,655.29 (29,344.71) |
Hotel Tax A-9 72,800.00 8§1,281.13 8,481.13
Certificates of Compliance - Commercial A.9 6,925.00 9,895.00 2.970.00
Consolidated Municipal Property Tax Relief Aid A9 24,099.00 24.099.00
Energy Receipts Tax A-G 963,278.00 993,277.62 (0.38)
Garden State Trust Fund A9 8,539.00 8,539.00 |
Uniform Construction Code Fees A-9 42,000.00 51,372.59 9,372.59 i
Special Items of General Revenue Anticipated '

With Prior Written Consent of Director of :
Local Government Services:

Shared Service Agreements :
Parking Authority Contract A9 50,000.00 50,000.00
Reimbursement for Dispatching Services A9 350,766.00 350,765.00 (1.00) ‘

Public and Private Revenues: . i
Recyeling Tonnage Reserve A-22 7.669.44 7,669.44 |
Clean Communities A-22 14,416.88 14416.88
FEMA OEM Grant A-22 43,126.00 43,126.00
Municipal Alliance A-22 18,772.00 18,772.00
Safe and Secure Communities A-22 25,811.00 25,811.00
State of NJ Body Armor Grant A-22 2,514.01 2,514.01
Drunk Driving Enforcement Fund A-22 2,322.26 2,322.26

Other Special Ttems: :

Reserve for Sale of Municipal Assets A-9 36,000.00 36,000.00
Thor Labs PILOT - Offset Debt Service A-9 243.560.00 243,560.00
Thor Labs PILOT - Miscellaneous Revenues A-9 137,322.00 137,322.00
General Capital Fund Balance A9 3,629.71 3,629.71
Insurance Return Premium A9 16,459.48 16,459.48
Cable Franchise TV Fees A-9 3(,998.00 30,998.00
Total Miscellaneous Revenues A-1 2,582,512.90 76,314.88 2,619,600.05 (39,227.73)
Receipts from Delinguent Taxes A-1;A-2 330,000.00 331,660.93 1,660.93
Subtotal General Revenues 3,688,512.90 76,314.88 3,727.260.98 (37,566.80)
Amount to be Raised by Taxes for Support of
Municipal Budget-Local Tax for Municipal
Purposes Including Reserve for Uncollected Taxes A-2 7,911,487.10 7.856,848.48 (54,638.62)
Budget Totals 11,600,000.00 76,314.88 11,584,109.46 (92,205.42)
Non-Budget Revenue A-1;A-2 688,261.56 688,261.56
11,600,000.00 76,314.88 12,272,371.02 596,056.14

A-3 A-3

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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Analysis of Realized Revenues

Revenue from Collections
Allocated to School and County Taxes

Balance for Support of Municipal
Budget Appropriations

Add : Appropriation - Reserve for
Uncollected Taxes

Amount for Support of Municipal
Budget Appropriations

Receipts from Delinquent Taxes:
Delinquent Taxes
Taxes Receivable

Analysis of Non-budget Revenues

Payment in Lisu of Taxes

Division of Motor Vehicles-Inspection Fine
Premium on Tax Sale Certificate

Vet. & Sr. Citizen Admin. Fees

PSE&G Power Upgrade

MisceHaneous

FEMA Reimbursements

Town of Newton, N.J.
Statement of Revenues - Regulatory Basis

Current Fund
Year Ended December 31, 2013

A-6;A-1

A6
A-3
A2
A6
Ref,

557,642.62

3,475.50

24.600.00

1,220.23

47.875.50

29.043.47

2440424
A4
A-2

A-2
Page 2 of 2

22,888,126.88

15,425,803.90

7,462,322.98

394,525.50

7.856,848.48

331,660.93

A2

688,261.56

688,261.56

The accompanying "Noies to Financial Statements” are an integral part of these financial statements.

8




S5 eegls

PL63€°E
669
Ph 818
L9tl

I ess

05 TTe
1P +E8

6T089°L

90°692°C
99°699°]
STIL
30'F

LYV 68
LLYTL

A48
LOF

PATEES FEEENGTE

ooueley

papuedxoun

630 1 o83eg
€V

"STUTIRIE]S [RIDTEUL] 2507 Jo 1ed [BIS01UI UR oIk | SIUSTIANEIS [RIOURUL] O $9)0N, Suiduedoooe o],

SP991°¢T1

9709¢°9
657 SLE'SY
9¢°¢18°101
CEI9E°T
98 1T0°€T
00°08E°CT

0599111
6S'0TT°LS

TL6TE'S

v6' 086
PEOES'EH
SLRTLY
T6'SPI'L
£6°0T6°¢
£7°699°61

L6'LES9S
£6'SSH'E6

ﬁDM.ﬂmﬁ—U
10 pred

00°000°L91

00'0SL'6
00°SL9'9F
00'000°011
00'SLEST
00'SLE°ET
00°08€°CT

00 68L 1
00'SH0'8S

00°000°€1

00°0ST L
0000266
00008
00705 1°L
00°000°t
00°06£°0T

00°059°9¢
00°09%°€6

TOTPTFON
myy
1e8png

00°000°291

00 06L'6
00'5L9°0F

00°000°0L 1
00°6LT°6T
00'SLS'ET
00°08€°E1

00'6£6'Y1
00°S¥0°8S

00700081
00°0ST'L
00'0ZF 96
00°008°
00°0ST°L
00'00S°F
00'068°81

00°009°pS
00°0¥Z°T6

nopeLdoxddy Pspng By
AsuaZraury A9
104

€107 ‘T€ 19qUIAN( PIPUT T8I X
pung 1ua.LIm’}
speg A103e[nday - sarnpuadxy Jo ymauayelg

N CUD)AMAN] JO MO T,

sasuadyg BYIO
§1507) pue sadiAldg [eda]

sastadxyg MO

sofe A\ PUB soLIE[RS
83¥RJ, JO UONIA[[0D)

JUSTIISSISSBIY

gastuadyy o110

saZe A\ PUE SoLIB[eS
SOXE], JO JUSUISSOSSY

sasuadxg PO
SOOIAISG JIPNY

sasuadxy 10y10)

sofep, pue saueleg
UOTENSTUIPY [BISUBILY

sastdxy BUIO
'SUOTIDH

sasuadxg 210

safe A\ PUR SOLIR[RY
1) UMOT,

sosuadxg IO

safep) pue soLeRg
[IouUno)) pue I0AB[A

sostuadxg U0

sofep\ pUR SALIRTRG
90IN0SIY UBLN{

sosuadxg 1O

safep) pue soueRg
UORENSIUTWRY [BISU30)

USUHLIDAQL) JRIUDL)
oSdVD, UrgHa - suoreiadQ




60°€10°€
00’1
65°Ct
$SI1T
£€' 8P 01

0055t
001

99°60¢°1
£0°€96

SEE91
$0°8ET°T
¥ t+9

STTYEL

£6'8LED
9L6THE
¥Z'$80°C
P

PolE[Ryg
papuadxaun

6 Jo 7 o8eg
£V

Tarmsay

"SIURISIE]S [RIDURULE 2891 JO Wed [RIT)W UR oIB | SJUDLIDIELS [RIDURNL] 03 SJON], SUTAuedurosoe o

16909°¢9
IF9LL°GTT
SH8E0TI
LY ST9F9E T
00°00L

00’ s¥e

PE069°TS
L6'9L8OF

£9'9¢C
96°19¢°LT
65°S08°TH
SL'TORSL
00°09%°6
LO'1T8'8

FTOLS T
9L LP8'STT

)
10 pred

00°029°L9
001
00'68L°CTT
00°0ST°C1

00 F90°GLE'T
00°00L
00°00L

00'1

00°000°€S
00°0Y8°LY

00°00L
00°005°61
00'06F T
00°$LZ°08
00°'09%°6

00°008°6T

00°000°81
00'€€6°8TT

00°000°St

UONBIYIPOIAL
Y
108png

tronetidorddy
Aouadrowy Agq

I0q

£107 “T€ 19qW3( PAPUT 1UIL

00°029°6L
00’1
OO68T°LIT
00°000°¢€T
00 F90°68¢°T
00°00L
00°00L

00’1

00°000°8
00°0¥8'L¥

00" 00L
00°005°61
00058
00°SLT 6L
00°09%°4
00°008°ST

00700081
00'EEr YT

wIpTE

pung juarind)

N “T0IMIN] JO TMO],

SUIRLLIBLJ SOURINSU] I3
sumnueld puog Ajeing
2oUBRHISUT UONRSUSdUIO ) §Ja3I10 A
IRATE M JTOURY TI#OH
saakofdurg o] aouemsu] dnoin
20URINST]
sasuadxg YO
UOLSSTUILIO ) Juawido[aA8(] OHIOUODH
sosuadx U0
UOISSIUILLIO.) 991, 2PRYS
sastuadxi 100
UOTSSIIILIGY) TRLSnpUY
sastuadyg PO
saFe A\ PUB SOLIE[RG
jusudopasg Awnunuo))
sosuadxy Jayi0)
UOISSTUIMIO,) [BOLI0ISTH
sasuadxg By
safep pUB SaLIB[ES
preog Suruerg
('ba$ 3T 1-Q §§:0F V'S'I'N) M= 28(] pue] [edioruny
sastadxyg By
$o8e M pue soLE[Eg
SpUNoID) pue sBUIPTIng S14nd
saswadxyg J2y10
§1807) PUR $391AT2S FurmouSuy
sastuadxg 210
sadep pue soLBES
uno”y redprungy

gEEN sToNELoIdly 718020

siseg Aro18[n3ay - saanypuadxy Jo juaunayvlg

10



001

06691

8 €97°0%
¥$'9€7°01
£5°6T1°6
00'T
96'7£E°ST

6SYEY'S

ITHIe

00'§

00'1

6T LSL
62°900°01

ZOT8Y1
EiEale] ToAmSSY

avueRg
papusdxaun

6 Jo ¢ 98eg
£V

“SJUAWISIE)S [RIOURUL asoy) JO 1ed [eISUT UB 218 | SIUALIAIR)S [RIOURUL 0 S3JON], Sulluedwosoe o],

0SHET'T

T9°9ET°T8

9" €9Z°81
00°009°

LF0LER9
00'666¥S

POLITTY

I+ €9Z7°F65
6L'GEY'T
00°000°01
00°L80°T1
00°009°CT
ELTELSS
1.°657°619°C
86'L19%T

s}

10 preq

00T

00'00t°T

00'00$°TIT
00°005°8Z
00'009°1
00" 006°LL
00°000°5S

00°055°LL
00869 665

00°05L°T
00'000°01

00°L80°TT
00°509°CT
00'T

00'005°98
00°T9T°679°C

00°001°9T
TOTES IO

oY
ydpng

001

00°00+'1

00"00$°ST1

00"008°T¢
00009°1

00°00§°LL
00°000°¢S

00'055°8L
00'869°909

00'0SLT
00°000°01
00°L80TI
00°000°€1
00'1

00°005°98
00°CTHP8ST

00°001°9T

T EaoIddV
KouaZiowy Agq

fELERTE) R

€107 ‘I¢ 1equiada( papuy Ieax
pung 1u3.41ny)
siseg A10)8[N B3y - saanjipuadxy jo JuawIels

[N TIOIAMIN JO UMD ],

sosuadxy 210

Jonuo) o AsdAn pue opnbso

sosuadxy BYPO
HeaH JO precq
2IBI[2 M PUB BRH
sasuadyxy 1930
AOUBUDUIRIA] S[ITYI A
sastuedxd 1OYI0
sofe M PUR soLIR[RY
uoTIEIIURS
sasuadxif RYIO
sa8uvp, pUm soLE[ES
TEAOTHAY] A0Ug
sasuadxy BYIO
sofe A\ pUe S2LIR[RG

SOUBLUIE|A PUR Jreday proy

:sproy PUR §193.0§
sasuadxy ByIO
so8e A\ PUB SALIR[ES

:8001AJag JuauBee Iy Aduadpuuyg

penbg pry 18111 1931UNIOA 03 PTY
sartednoy) oa1,] AUNOA OF PIY

safe A\ puB SoLB[ES
20URUMUIR [N 15[ Burjied

sasuadg IO

safep pue sanmeg
ao10d

sasTadxg Y0

2aLY

1Ajayeg olQngd

sEonEndorddy (BB

11



09T
96°C0T

LY 1TY'LE

007001

09°65T°1
600

6L°8¢
10°62Z°C

TEU8LY
E8'FST

1$°6€0°S
06't

05°STy

001

R ) PAATESEY
soue[Rg
papuadxaun

630 4 938
£V

"$IUSTLIOIR)S [RIOURULY 05ay) JO Wed TeISeiuT e o | STUOWIO)RIS [RIOURULY 0} $310N], urdueduroooe oq],

S6'861°T
$0'T6TET

£5'8LG°0PE

00'000°€
0F'€96°12

16'66611

12 19%°¢T
66'01Z°19

20°CIR'0T
LUSHS IF

67°6T8 11
01 06L°F1

0S'¥LSY
00°000°¢

PIgE)

30 pred

00'$TT°1 00679
00'S6F°€T 00'001°€Z
00°00%8LE 00°00%'8LE
00°000°T
00°000°¢
007001 00°001
00°000°€ 00°000°¢
00°STTET 00°S78%T
00°000°ST 00°000°61
00°005°6T 0000592
00°0FF €9 000k €9
00'009°6C 00°009°12
00°008 1 00°008°SY
00'598°91 00'0L8°91
00'S6L YT 00'06L Y1
00°000°S 00°000°S
00°000°¢ 00°000°€
001 00’1
TOBOHIPOA uoneridoIddy wagpng
BYY AouoBiowy Ag
1e8png 09

£10Z “IE I3 papuy 183X

punj JUALIN0)

sasusdxyg RO
safepy pue satrereg
TRITII0) UOTIONLSUOT)
sesuadxy WO
sasepIng yng pue sesuadxg Aumn
sasuadxg B0
soZ8 M pUR SOLIR[RG
sasuadxyg Suneiad(y SNOAUR|[SISTIAL
: sastuadxg 810
HSE-FSi6Y VST N) ATRIQUT [BLIOWSIA SITUS(T 0} PV
sestadxq 2110
523 A\ PUE SOUB[ES
‘uogepodsuely, SUSZNL) JOIULg
sesuadxg o410
:KEPL{O] 10 AIBSISATUUY “SJUBAT oI[qnd JO UOHBIGa)
sesuadxq Y0
sa8e A\ pUR SOLIB[ES
SpunotdAe]J pue syied
sasuadxq Y10
sade p\ pPUB SoLIR[RG
120UBUUIEIA] (004 FULLIUIImg
sasuadxg o0
sofzp, pUR sALIR[ES
UONBATY

‘UOTIRONPY PUB LOUROITY
sastsdxy B
sa3e A\ PUR SOLIR[RY

(Jusmannbay] VHSOH 2wog poolq A[snolaaid) YieaH eucheduasg
sasuadxy I2Ul0)

DOURISISSY QU]

pER

siseg Aroprnday - sarnypuadxy Jo JUIUINIE]S

[N “T0JAAN] JO TMO],

12



“SJUALIOIR]S [RIOUBLL 9say) JO ped [erfour U o1k | SIUSIUSIE)S [RIOUBLL] 0). 890N, SulAuedurosoe oy,

v

8€°985°CS T96LLPT 00°89E°LY 0O'89E°LY
ILRIE 62'181 00°00% 007006
LYLYT'S IANATAI 00'000°01 00°000°01
0812 OT8LE'E 00°000'F 00'000°
00°000°FF 00' 000 F¥ 007000t

00°898°Y 00'898°8 00'898°8
6F 616°69T 65°E68°CS8 L 8O'CHRICTIY 00°000°6ST 80 EFEER6L
BESESTI 0L FE9 86 80°0L1'666 80°0LE866 v
00 FTSTT 00'+ZE 11 00¥TS° 11
L1386 £8'10L°¢ 00'008°¢ 00°000°¢

00 F6Z° 1€ 00'¥6T 1SS 00 +6T 158
17167 LY F0R'65T 80°81L791 80'8ILTYT

00'+E8 69T 00'7£8°69C 00°FE8 692
1L LETTET 6T IVETL8 T  00'6L5°E60°E 00°000°6ST 00'6Z0°086'C IV
Oy 9L1°EE 09 LTE666°C 00 PE0'EED Y 0O FPE SO0 -V
11¥1#°65T 68°8STTL89 QUELYOTIL 00°000°$ST 00 €LF 6869
00'1 001 00'1
1TEIF' 65T YRSTTLRY  00'TLY9LT'L 00°000°SST 0O ZLE SR6%9
00°009°y 00009t 00°009°F

PaeouE) PIARYH pagreqy TOTESIPOT uonerdoIddy wipng =
soue[eqg 10 pred BYV Aouadrawyg Ag
papuadxauny 1wdpng 104
£T07 ‘T€ I3qWA3(] papuy 483X
pun, jusain))
siseg A101e[nday] - saanypuadxy jo yuewa) g
6Jo g afeg

‘PN CUOIMIN] JO UMO],

gV Woly papnjoxy - suonendo ey (BoY,
sasuadxg 1OUIQ
xe] Sugosooy
sosuadxy PO
{007y POOT. / JRIEMULIOLS
dnoin spuetpIay 19ang Sunds
weifor] spiemy 201aRg Jo |sua]
el droiny asoyjdury
ADYBINSU]
§dv) w0 papajoxy - Funeied BLy10
WSdYD, TIpIM sosoding
Tedratungy Joj suoneudonddy [risuan [B10],
WSAYD, U Tedippuny - saxmpuadxyg
Arongess pue pafiey) pausla(] [BIC],
souemst] uopesuadio) justiiojdiusup
wBI§01 ] WD UoNNquIuo.) Paufa(]
[N JO W=isAg Juatalnay s,Eeunll] Pue 92104
(T'$'V'Q) uLIshg ALInoag [prog
WHSAS JUDWRINSY seakordurg angng
10] UOBNINUG.) - sarnpuadyyg A0S
+SAVI, UM [BdoTuny
-saumyIpuadxg A1oyreys pue safrey) painjag
(yueBunuon) Supnyoul) sesuadxyg 20
sofepy PUR souB[ES
TreRd
LSIVD, TP RSunuo) Surpnjou] sucesed( [BI0]
JuRguRuo))
SV BIYHAL STONERIRAQ Te10]
sa8e A\ pUR S3LIBIES
SIOUBSAY PIYR[IINITY

13



S JUBTIAYE)S [erouBRULy aso1) Jo Jred jeiSelur Ue oJe | SJUSTHRIR)S [RIOURUL] 0} s9)0N], SwrAuedwmoode oy,

$RTITET ST'60I°650°T  00°ZTTTLO'T 00°ZTT 650°T
00000t _ 00°000F 00'000°F
00°000°L 00°000°L 00°000°L
00°009°1E 00°009°1T 00°009°12
00°750°07 00°Z80°0T 00'TS00T
0066831 00'663°81 00'668°81
00°9.LF°T 00 T65 9F 00°890°6F 00'890°6F
00°ESL L 00°€SL L 00°E5L°L
00°668°901 00°668901 00'668°90T
00°961°C1 00'961°TT 00'961°T1
$T'861°C 9L T08°6L 00'000°Z8 00'000°78
££08T°¢ L9'RELGEE 00686 THE 00°686°87¢
00°99L°06¢ 00'99L°06E GO'99L°05¢
8T'88T°T TLTIR'8Y 00°000°0% 00°000°08
FiEiEsliEe) PoATISSY PITTET Y TONEITIPOIN uonerndorddy PEpag Pa
ooueeyg 10 preg oY Aouadrewyg Ag
pepuadxaun 198png 1oq
CIHT “TE QU POPUY J8I L
pung juarn
siseqg Aroye[nday - saInypuadxy Jo JUUTAIB)S
630 9 9deg

£V

PN “UOJMAN] JO UMO T,

SiUaIR018 Yy 20IAIDS PaBYS
S IFY 2P0y UOHONKSUO)) WO} 5188
sastadxg QO
suonemisy 3o
RIS Y [0LUC)) [RUNTY
sasuadxq Joyl0)
sasuadyg Lm0
sostdxy BYI0
gafep pue soLe[eq
asuadxyg SunendQ SnosUR][RISIN
Ajumoag [epog [puadxy Aomielg
BOURINSU] TOHRSUDIIO)) S TRUH0 AL
asueInsyl yesy dnoin

STINIUIL] 20URINSU] B30
:20URINST]

sastadxy 1210

soBep pUR SOLE[BS
091104
880D 116
so8e p4 PUB SOLIT[ES
291104
sjornuon) Jungoiedsiy
safep pue saLe[eS

oouBUSIHIBIN 10T SumIe
yoeguo) Auoyny Junyed
SJUDLIGOISY 00IAIDE PaJRYS

FEOTEdeT

A" [FETIETS)

14



“SJURTIR)E)S [RIOUeUry 980w} Jo Wed [erfojur ur oJr | SIHATIAIR]S [RIOURLL] 0} S9j0N], Fuliuedmwioooe ay ],

£7°T0L°S9 9665 V6T T 65'10€°09¢°T 65 TOE'LYET

001 65°01L°0TT 65 TIL0TT 65 T1L°0TT
00°9CT'Er 00'9Z1 ¢k 00°9TT°CY
9T'TTLET 9T TTET 9T TLET

00t 00T 001
T0¥1ST 10v15°T 10'¥15°T
00°00s 007005 00°008
00°TLL'RT 00'TLL'ST 00'ZLL'ST
¥ 699°L PP 699°L 7P 699°L
8891 ¥1 8891+ 1 88°9TH 1
00'€L6TT D0£L6°TT 00°€L6TT
00'909°Z8 00909°8 0090978
00'118°ST 00 118°ST 00 118°ST

Pa[=ouE) PIAIRSTY PIETEY Y TOTEIIPOIA monerdorddyy S8png o4
ooueeg 10 preg Y Aouadrourg Ag
pepuadxaup) 198png Iog
€107 ‘T€ 19qua23(] papud Fw3X
puny JuaxIn)y
siseg A1oprnday - samipuadyy jo jmma) g
630 L 988

£V

N ‘UDIMBN JO BMO ],

WSV, Woy paprjaxy - suonesad() (B0,
: sonuaAsy Ag

198O sSWeIford MvALId Pue o1jqng (210,
sesuadxg WYI0

WeID VEDS 10YEYaly VINAL
sofiepf pUB SOLIB[RS

woljod

JustaIoju Surau yunig

syrean Jod spun,] Fuigajeiy
JustaSeue jy SpIooyy A9sIa[ maN
sasuadxy M0

o104

pun,J Joury Apog

2ouRl][V [RdIUn - SYURIY 10} Spun,J SUTYDIRW
sasuadxy oo

BRI SOTRTY [BdIdIUNA
sasuadyil BN

UoTIBIIURS
a8euuo] Surpofody]

spunoadAel g pue syIBJ

wWeIF0Ig SenIURUIo?) T3]
sosuady 130
sodep\ PUR SOLIR[EG

oarj0g

werfor pootioquSoN NS PUE SJBG-5pUn,] SUIyIIBIAl
so8ep DUk soLEB[eg

ao10g

weido1d pootoqySIanN 2moag ¢ aJeg [N JO B
sanuaAy Ag 195y sureidord amwAaLd pue siqng

SUOTELI0X

15



“SIUSWIRIES [RIOTRULY 952()) JO Lied [RITUT UL 208 | SJUSTIIR]S [RIOTRUL m.B ga10N],, Surduedimoose 7,

<
PR LY 8T LOF BEE 9L°658°T6F TT SR FICTTES I 00'000°65T 8] FTEQLOTT
05'STSFEE 0S$'STSP6E 05°578¥6¢
PRLY 8T LOY8EE 9T FCERE0TT  SEERLTGEY LT 00°000°68T RE68L 18T 11
v8'LY 6LL5H89 LY O TFEE 0E9F6°0TEE 0€'9P6°L6T'E
PRLY 6L°LSF' 89 LYOPFTFT'E 0E9F6'0TEE 0L 9v6 LTS
1L°62F°€T TL6TFET [L6ZHET 1~V
1L°629°¢ 1L76T9°E 1.629°¢
00°008°61 0000861 00°008°61
P8 LY 91" L99°618'T O0'STL618°Y 00 STL BTRT v
00'095°€0T 00'096°€0T 00'095 £0T
0161 06 06F61 00'01S 61 007016761
¥i8T 9T 9r8 11 00°SLETT 00°SLETT
00°0LLFTO 00°0LLFT9 00 0LL P19
00°000°0L6 00°000°0L6 00" 000°0L6
9¢°$SLT P EEL POT 00005 LOT 00005 L0T v
00°000°¢ 00°000°S 00°000°S
00°000°0T 00'000°0Z 00°000°0T
00'08 00°0Z6' 00'000°5 007000°
00°000°¢ 00°000°C 00°000°S
0¥ +E0°C 09°$96°C 00'000°S 00'000°¢
09'9p 0F'£56°¢ 00°000°9 00°000%9
9S'H6S rrS06°¢ 00'00¢°9 000059
00°000°6S 00'000°6S 00°000°¢S
79'€97°19 1L FF9'9TP €E'806°L8Y CC806°L]Y I-v
19°8¢F' Y SOFSE L9 0T E6ETLY 97 €6E°668 I-v
Pa[eamE) PIAIETY PoaE) TOOB3IGIPoIA qonendorddy wapng g
Uty 10 preg RN Asupgrewrg Ag
papuadxaun 1e8png 101
£T0Z ‘TE QU papuy 1vdx
puny JU.LINY)
s1seg 101813 - sANJpuadxy Jo JUIWN¥IS
6J0 § o8eg

&V

N CHOIMIN JO EMOF

suonendorddy [erouan rej0]
SOXR] POIOOTICOUN) JOY DAIRSTY
suonendoiddy [eleusn) fBIOGNS
wSdVDu
wol] papnjoxy - suonendoxddy jeieuen (w101 {0}
WSV, wog pepnjoxy sesoding
Tedmomunyy o3 suonendoxddy Risysn [B10],
JSdVD, woly papnaxd -fedommpy sadiey) poae( [BI0],
[00G2g 03 /N0y 2Jey L-800T # PLO pUng
813 € - TY AT -AoueSoury [emadg
sa81e1) passiag
WSAVD., WO Papn[oxg-as1AIag 1q3(] [edoiuniy (210,
182120U] puog sgVH
sa12yu] pue [ediouLld 1o JuaTAeday Uro]
SRJON UO JSOIU]
Spuo{ UO 181U
[edisuLr puog JO JUSWARJ
4SSV, WoL] PApNIoX- 221AIRg 193(] [rdiomuniy
LSdVD, Wwol papapxi] sjustmaocrdur] reypder (210,
JOHIR)) UOTIERIY] 10] 9ATIESY
SOUB[NAETY 10J SATOSIY
271 - swey BIpAY
jusuidmby Lares mdd
suSig 1wong Jo uonisinboy
Anooeg Fuiping 103 opesddr) oA
IeMIJOG/AIEMPIRH IaINdIIo)
pun,y yustaaoxdurg reyrden)
WSAVD), WOl papnioxy - sjuswaaoxdmy jeide)
sasuadyy Y0
sofep pUB SOLIBIRS
Bi==Tg|

SUOTEIIGIIAY TeIatal)

16



"SIUSLISILIS [WISUBULF 983y JO Med [e13oiUr Ue a1k | $)USTINIRIS [BIOURUL] O) S910N, Turduedwosse oyL,

04'658°T6V 11

65 TEFIT
LEEIE'8P]
00°000°St
00°8¥E 801
00700861

0S°STS P6E
0L 0FZTH9 01

PEERIES] ELATETS)
aoueeq 1o preg
pepuadxaun

PIATISIY

630 6 93ed
&V

8L FIEDL
00'000°SH
00°000°0TT
00700000911

tonegpoy  Gonendorddy
10V Aoualiowmyg A9
1dpng log

£10Z 1€ uaAEuqu papuy Iy

1POpng

punj JUALIBD)

LtV
91V
SI-v
EI-V
0r-v

(407
v

11-v
01-v

e

siseq Aroje[nday - saanypuadey Jo yumomyels

[N “U0IMIN JO TMOT,

SIUBLD) 9]B}S PUR [RIAPS,] 10T 9AIISHY

ajqeAe] S2OURIQUINOUY
a|qeAed SIUNO2OY
SPUNTI2IUT JO [NP3a0]

suonEZLIOYINY Adusdlewy [erady

:safreyn) pawageg

SOXRT, PAIOAII0OT[] 10] BAISSIY

PIFTEI 10 PIed JO SATIY

posIngsI(] qseD

L8P V0P "ST'N 4q perendorddy

(Ly~pvOp) suonezuoiny fouadiatug
(£C-pVOp) suonezLOqny AsusSug [eradg
‘ 1e8png paydopy

17



Town of Newton, N.J.

Comparative Balance Sheet - Regulatory Basis

Assets
Animal Control Trust Fund:
Cash- Treasurer

Other Trust Funds:
Cash
Investment
Interfund - Current

Emergency Services Volunteer Length of
Service Award Program (Unaudited)
Cash
Contributions Receivable

Total Assets

Liabilities, Reserves & Fund Balance
Animal Control Trust Fund:
Reserve for Animal Control
Trust Fund Expenditures

Other Trust Funds:
Various Reserves

Emergency Services Volunteer Length of
Service Award Program (Unaudited)
Net Position Available for Benefits

Total Liabilities, Reserves & Fund Balance

Trust Funds

December 31,

Ref.

B-1

B-1
B-6

B-3

B-5

013 2012
14,414.79 14,121.58
800,057.65 687,117.48
850.00 350.00
0.65
800,907.65 687,968.13
252,389.27 220,947.59
31,682.50 32,142.50
284,071.77 253,090.09
1,099,394.21 955,179.80
14,414.79 14,121.58
800,907.65 687,968.13
284,071.77 253,090.09
1,099,394.21 955,179.80

The accompanying "Notes to Financial Statements” are an integral part of these financial staternents,
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Town of Newton, N.J.
Comparative Balance Sheet - Regulatory Basis
General Capital Fund

December 31, 2013 and 2012

012
1,554,920.19

78,629.71

11,955.52

19,217,661.22
1,736,000.00

22,599,166.64

2,400.00
38,630.38
19,066,000.00
151,661.22
950,000.00

383,322.21
1,060,621.28
271,626.58
634,315.64
40,589.33

Ref. 2013

Assets
Cash ‘ C-2;C-3 1,186,753.56
Federal & State Grants Receivable C-4 215,000.00
Interfund - Current Fund C-7
Deferred Charges to Future Taxation

Funded C-6 18,231,121.25

Unfunded C-8 2,596,050.00

22,228,924 81

Liabilities. Reserves and Fund Balance
Interfund - Federal And State Grant Fund C-5
Capital Improvement Fund C-9 31,880.38
General Serial Bonds Payable C-11 18.,096,000.00
Garden State Preservation Trust Loan Payable  C-11 135,121.25
Bond Anticipation Notes C-12 1,810,050.00
Improvement Authorizations:

Funded C-13 253,356.33

Unfunded C-13 1,288,530.91
Various Reserves C-14 253,626.58
Encumbrances Payable C-15 338,399.85
Fund Balance C-1 21,959.51

22,228,924 .81

22,599,166.64

Footnote C: There were Bonds and Notes Authorized But Not Issued on December 31, 2013
and 2012 in the amount of $786,000.00 and $786,000.00 per Exhibit C-16.

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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C-1
Town of Newton, N.J.
Comparative Schedule of Fund Balance - Regulatory Basis
General Capital Fund

Years Ended December 31,

Ref. 2013 2012

Balance - January 1, C 40,589.33 36,358.12
Increased by:
Cancellation of Stale Dated Checks C-2 300.00
Premium on Bond Anticipation Notes 2,337.00
Improvement Authorizations Cancelled 196,428.61 ‘_
300.00 198,765.61 :
40,889.33 235,123.73
Decreased by: |
Appropriated to Finance i
Improvement Authorizations C-13 15,300.11 167,500.00 !
Anticipated as Item of Revenue ;

in Budget C-2 3,629.71 27,034.40

18,929.82 194,534.40

Balance - December 31, C 21,959.51 4(,589.33

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.
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Town of Newton, N.J.
Comparative Balance Sheet - Regulatory Basis
Water/Sewer Utility Fund

December 31,2013 and 2012

Ref
Asgsets
Operating Fund:
Cash-Treasuter D-5
Cash-Change Fund D-8
Interfund-Water/Sewer Assessment Trust D-20
Receivables with Full Reserves:
Consumner Accounts D-9
Inventory D-10

Deferred Charges:
Special Emergency Authorization (40A:4-53) D-12

Total Operating Fund
Assessment Trust Fund:
Cash D-5:D-6

Assessments Receivable D-11

Total Assessmert Trust Fund

Capital Fund:
Cash D-5;D-7
Fixed Capital* D-13

Fixed Capital Authorized and Uncompleted*  D-14
Total Capital Fund

Total Assets

1,702,682.11

Page 1 of 2

J
famry
b

1,811,415.60

100.60 100.00
30,873.00

1,702,782.11 1,842,388.60
149,938.09 138,440.86
50,287.00 . 50,287.00
200,225.09 188,727.86
210,000.00 280,000.00
2,113,607.20 2,311,116.46
30,873.00

383,015.43 396,970.95
383,015.43 427.843.95
1,619,267.14 1,267,930.68
35,242,197.23 35,167,197.23
3,584,000.00 2,694,000.00

40,445,464.37

-39,129,127.91

42,558,471.57

41,440,244.37

* The fixed capital reported is taken from the municipal records and does not necessarily reflect

the true condition of such fixed capital.

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.




Town of Newton, N.J.
-~ Comparative Balance Sheet - Regulatory Basis
Water/Sewer Utilify Fund

December 31,2013 and 2012

D
Page 2 of 2

Ref 2013 2012
Liabilities, Reserves and Fund Balance
Operating Fund:
Appropriation Reserve D-4;D-15 467,961.56 297,215.51
Reserve for Encumbrances D-16 218,832.47 239,099.04
Accrued Interest on Bonds D-22 65,037.21 124,987.23
Accounts Payable D-18 57,026.00
Water/Sewer Overpayments D-17 4,124.49 3.487.76
Reserve for:
Connection Fees - Thor Labs D-25 205,630.00
Special Emergency - Sparta Glen D-25 320,294 .32 320,294.32
' 1,133,276.05 1,190,713.86
Reserve for Receivables Contra 200,225.09 188,727.86
Fund Balance D-1 779,500.06 931,674.74
Total Operating Fund 2,113,007.20 2,311,116.46
Assessment Trust Fund:
Bonds Payable D-29 383,015.43 396,970.95
Interfund - Water/Sewer Operating Fund D-21 - 30,873.00
Total Assessment Trust Fund 383,015.43 427,843.95
Capital Fund:
Reserve for Encumbrances . D-19 308,609.58 19,987.35
Bonds Payable D-30 9,321,984.57 9.608,029.05
Improvement Authorizations:
Funded D-23 364,293.32 431,282.00
Unfunded D-23 1.018,092.82 210,658.37
Capital Improvement Fund D-26 22,813.21 121,829.02
Reserve for Amortization D-27 27,309,554.29 26,929,622.18
Reserve for Deferred Amortization D-28 1,084,000.00 1,094,000.00
Various Reserves D-24 911,550.53 644,113.28
Fund Balance D-2 104,566.03 69,606.66
Total Capital Fund 40,445,464.37 39,129,127.91
Total Liabilities, Reserves and Fund Balances 42,558,471.57 41.440,244.37

Footnote D: There were Bonds and Notes Authorized But Not Issued on December 31, 2013 and 2012

in the amount of $1,110,658.67 and $229,546.00 per Exhibit D-31.

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.
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D-1
Town of Newton, N.J.

Comparative Statement of Operations and Changes in Fund Balance - Regulatory Basis

Water/Sewer Utility Operating Fund

Years Ended December 31,
Ref, 013 012
Revenue and Other Income Realized:
Operating Surplus Anticipated D-3 438,274.00 371,588.00
Rents D-3 3,565,486.92 3,733,878.99
Miscellaneous D-3 55,748.27 44,471,772
Non-Budget Revenues D-3 157,411.26 189,670.33
Reserve for Debt Service - D3 13,668.00 6,266.50
Insurance for Emergency Funding D-3 16,918.13 37,805.35
Other Credits to Income:
Unexpended Balance of Appropriation
Reserves D-15 247,893.22 159,073.98
Total Income 4,495,399 .80 4,542,754.87
Expenditures:
Operating D-4 2,659,780.00 2,471,530.00
Capifal Improvements D-4 765,000.00 695,000.00
Debt Service -4 611,644.48 660,227.00
Deferred Charges and
Statutory Expenditures D-4 172,870.00 203,370.00
Total Expenditures 4,209,294.48 4.030,127.00
Statutory Excess to Surplus 286,105.32 512,627.87
Fund Balance - January 1, D 931,674.74 790,634.87
1,217,780.06 1,303,262.74
Decreased by:
Utilized as Anticipated Revenue 438,274.00 371,588.00
Fund Balance - December 31, D 779,506.06 931,674.74

The accompanying "Notes to Financial Statements” are an integral part of these financial statements.
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Town of Newton, N.J.
Comparative Statement of Fund Balance - Regulatory Basis
Water/Sewer Utility Capital Fund -
Years Ended December 31,

Ref. (13 2012
Balance - January 1, . D 69,606.66 95.74
Increased by:
Cancellation of Bond Ordinance D-23 54,959.37 638,646.47
Cancellation of Reserves D-24 20,000.00
Premium on Bond Sale 864.45
74,959.37 69,510.92
144,566.03 69,606.66
Decreased by:
Appropriated To Finance
Improvement Authorizations D-23 ' 40,000.00
Balance - December 31, D  104,566.03 69,606.66
D-3
Statement of Revenues - Regulatory Basis
Water/Sewer Utility Operating Fund
Year Ended December 31, 2013
Excess
Ref. Anticipated Realized (Deficit)
Operating Surplus Anticipated - B-1 438,274.00 438,274.00
Rents D-1;D-9 3,709,919.87 3,565,486.92 (144,432.95)
Miscellaneous D-1 44,470.00 - 55,748.27 11,278.27
Reserve for Debt Service D-1;D-3 13,668.00 13,668.00
Imsurance for Emergency Funding D-1;D-5 16,918.13 16,918.13
Non-Budget Revenues D-1 157,411.26 157,411.26
Budget Totals 4.223,250.00 4,247.506.58 24,256.58
D-4
Analysis of Miscellaneous Revenue Anticipated
Water/Sewer Taps
Water/Sewer Connections 9,600.00
Meters Sold / Tested 350.00
Frozen Meters 770.00
Water On/Off 5,099.07
Final Readings 2,359.20
Sprinklers/Hydrants 37,270.00
Return Check Fees 300.00
D-3 55,748.27
Analysis of Non-Budget Revenues
Interest on Deposits 4,166.91
Water Tower Rental 147,293.83
Miscellaneous 5,950.52
D-5 157,411.26

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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Town of Newton, N.J.

Statement of General Fixed Assets - Regulatory Basis

December 31,

(Unaudited)
013 2012
General Fixed Asscts

Land ' 3,347,740 3,347,740
Buildings 35,011,164 35,011,164
Improvements 2,438,937 2,384,450

Machinery and Equipment
(Including Vehicles) 7,514,994 7,452,964
48,312,835 48,196,318
Investment In General Fixed Assets 48,312,835 48,196,318

The accompanying "Notes to Financial Statements" are an integral part of these financial statements.
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TOWN OF NEWTON, N.J.

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31. 2013 AND 2012

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The GASB Codification
establishes seven fund types and two account groups to be used by governmental units when reporting

financial position and results of operations in accordance with accounting principles generally accepted
in the United States of America (GAAP).

The financial statements of the Town of Newton have been prepared in conformity with accounting
principles and practices prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey (the “Division”) which is an other comprehensive basis of
accounting other than generally accepted accounting principles. Such principles and practices are
designed primarily for determining compliance with legal provisions and budgetary restrictions and as
a means of reporting on the stewardship of public officials with respect to public funds. Under this
method of accounting, the Town accounts for its financial transactions through the following separate
funds which differ from the fund structure required by GAAP.

A. Reporting Entity

The Town of Newton (the “Town”™) operates under a Manager/Council form of government. The
Town’s major operations include public safety, road repair and maintenance, sanitation, fire protection,
recreation and parks, health services, general administrative services and water/sewer operations.

(GASB has issued Statement No. 14 which requires the financial reporting entity to include both the
primary government and those component units for which the primary government is financially
accountable. Financial accountability is defined as appointment of a voting majority of the component
unit’s.board, and either a) the ability to impose will by the primary government, or b) the possibility that
the component unit will provide a financial benefit to or impose a financial burden on the primary
government.

However, the municipalities in the State of New Jersey do not prepare financial statements in accordance
with GAAP and thus do not comply with all of the GASB pronouncements. The financial statements
contained herein include only those boards, bodies, officers or commissions as required by NJS 40A:5-5.
Accordingly, the financial statements of the Town do not include the Volunteer Fire Department, the
First Aid Squad and the Newton Parking Authority which are considered component units under GAAP.
Complete financial statements of the above components can be obtained by contacting the Treasurer of
the respective entity.

The Town uses funds, as required by the Division, to report on its financial position and the results of
its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
administration by segregating transactions related to certain Town functions or activities. An account
group, on the other hand, is designed to provide accountability for certain assets and liabilities that are
not recorded in those Funds.
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TOWN OF NEWTON

NOTES TO FINANCTAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Basis of Presentation

The Town has the following funds and account groups:

Current Fund - This fund accounts for resources and expenditures for governmental operations of a
general nature, including Federal and State grants.

Trust Funds - Trust Funds are used to account for assets held by the government in a trustee capacity.
Funds held by the Town as an agent for individual, private organizations, or other governments are
recorded in the Trust Funds.

Other Trust Fund - This fund is established to account for the assets and resources which are
also held by the Town as a trustee or agent for individuals, private organizations, other
governments and/or other funds.

Animal Control Trust - This fund is used to account for fees collected from dog licenses and
expenditures which are regulated by NIS 4:19-15.11.

General Capital Fund - This fund is used to account for the receipt and disbursement of funds used for
acquisition or improvement of general capital facilities, other than those acquired in the Current Fund.

Water/Sewer Operating, Water/Sewer Assessment and Water/Sewer Capital Funds - These funds
account for the operations and acquisition of capital facilities of the municipally owned water/sewer
utility.

General Fixed Assets Account Group - To account for all fixed assets of the Town. The Town’s
infrastructure is not reported in the group. ‘

Basis of Accounting

A maodified accrual basis of accounting is followed by the Town of Newton. Under this method of
accounting revenues, except State/Federal Aid, are recognized when received and expenditures are
recorded when incurred. The accounting principles and practices prescribed for municipalities by the
Division differ in certain respects from accounting principles generally accepted in the United States of
America (GAAP) applicable to local government units. The more significant differences are as follows:
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TOWN OF NEWTON

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (Continued)

Property Tax Revenues - Real property taxes are assessed locally, based upon the assessed value of the
property. The tax bill includes a levy for Municipal, County and School purposes. The bills are mailed
annually in June for that calendar year’s levy. Taxes are payable in four quarterly installments on
February 1, May 1, August 1, and November 1. The amounts of the first and second installments are
determined as one quarter of the total tax levied against the property for the preceding year. The
installment due the third and fourth quarters is determined by taking the current year levy less the
amount previously charged for the first and second installments, with the remainder being divided
equally. Ifunpaid on these dates, the amount due becomes delinquent and subject to interest at 8% per
annum, or 18% on any delinquency amount in excess of $1,500. The school levy is turned over to the
Board of Education as expenditures are incurred, and the balance, if any, must be transferred as of June
30, of each fiscal vear. County taxes are paid quarterly on February 15, May 15, August 15 and
November 15, to the County by the Town. When unpaid taxes or any municipal lien, or part thereof,
on real property, remains in arrears on April first in the year following the calendar year levy when the
same became in arrears, the collector in the municipality shall subject to the provisions of the New
Jersey Statutes enforce the lien by placing the property on a tax sale. Annual in rem tax foreclosure
proceedings are instituted to enforce the tax collection or acquisition of title {o the property by the Town.
In accordance with the accounting principles prescribed by the State of New Jersey, current and
delinquent taxes are realized as revenue when collected. Since delinquent taxes and liens are fully
reserved, no provision has been made to estimate that portion of the taxes recetvable and tax title liens
that are uncollectible. GAAP requires tax revenues to be recognized in the accounting period when they
become susceptible to accrual, reduced by an allowance for doubtful accounts.

Miscellaneous Revenues ~- Miscellaneous revenues are recognized on a cash basis. Receivables for the
miscellaneous items that are susceptible to accrual are recorded with offsetting reserves on the balance
sheet of the Town’s Current Fund. GAAP requires such revenues to be recog_mzed in the accounting
period when they become susceptible to accrual.

Grant Revenues - Federal and State grants, entitlements or shared revenues received for purposes
normally financed through the Current Fund are recognized when anticipated in the Town’s budget.
GAAP requires such revenues to be recognized in the accounting period when they become susceptible
to accrual.

Budget and Budgetary Accounting - An annual budget is required to be adopted and integrated into the
accounting system to provide budgetary control over revenues and expenditures for the current fund and
water/sewer operating fund. Budget amounts presented in the accompanying financial statements
represent amounts adopted by the Town and approved by the State Division of Local Government
Services per N.J.S.A. 40-A:4 et seq.
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TOWN OF NEWTON

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (Continued)

The Town is not required to adopt budgets for the following funds:

General Capital Fund Water/Sewer Utility Capital Fund
Trust Fund Animal Control Trust Fund '

The governing body shall introduce and approve the annual budget not later than February 10, of the
fiscal year. The budget shall be adopted not later than March 20, and prior to adoption must be certified
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey.
The Director of the Division of Local Government Services, with the approval of the Local Finance
Board may extend the introduction and approval and adoption dates of the municipal budget. The
budget is prepared by fund, function, activity and line item (salary or other expense) and includes
information on the previous year. The legal level of control for appropriations 1s exercised at the
individual lineitem level for all operating budgets adopted. Emergency appropriations, those made after
the adoption of the budget and determination of the tax rate, may be authorized by the governing body
of the municipality. During the last two months of the fiscal year, the governing body may, by a 2/3 vote,
amend the budget through line item transfers. Management has no authority to amend the budget
without the approval of the Governing Body. Expenditures may not legally exceed budgeted
appropriations at the line item level. During 2013, the Town Council increased the original current fund
budget by $231,314.88. The increase was for a special emergency authorization N.J.S. 40A:4-53, for
Reassessment of Real Property in the amount of $110,000.00. An emergency authorization for a loan
to Newton Town Center Urban Renewal LLC with respect to a Senior Citizen Affordable Housing
Project in the amount of $45,000.00. There were also three special items of revenue inserted into the
budget. They are as follows: Clean Communities Grant, $14,416.88; Municipal Alliance, $18,772.00;
and FEMA OEM Grant $43,126.00. In addition, several budget transfers were approved by the
governing body.

Expenditures - Are recorded on the “budgetary” basis of accounting. Generally, expenditures are
recorded when an amount is encumbered for goods or services through the issuance of a purchase order
in conjunction with an encumbrance accounting system. Outstanding encumbrances at December 31,
are reported as a cash liability in the financial statements. Unexpended or uncommitted appropriations,
at December 31, arereported as expenditures through the establishment of appropriations reserves unless
canceled by the governing body. GAAP requires expendifures to berecognized in the accounting period
in which the fund liability is incurred, if measurable, except for unmatured interest on general long-term
debt, which should be recognized when due.

Encumbrances - Contractual orders outstanding at December 31, are reported as expenditures through

the establishment of an encumbrance payable. Encumbrances do not constitute expenditures under
GAAP.
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TOWN OF NEWTON

NOTES TO FINANCTAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (Continued)

Appropriation Reserves - Are available, until lapsed at the close of the succeeding year, to meet specific
claims, commitments or contracts incurred during the preceding year. Lapsed appropriation reserves are
recorded as additions to income. Appropriation reserves do not exist under GAAP,

Compensated Absences - Expenditures relating to obligations for unused vested accumulated vacation
and sick pay are not recorded until paid. GAAP requires that the amount that would normally be
liquidated with expendable available financial resources be recorded as an expenditure in the operating
funds and the remaining obligations be recorded as a long-term obligation.

Property Acquired for Taxes - Is recorded in the Current Fund at the assessed valuation when such
property was acquired and fully reserved. GAAP requires such property to be recorded in the General
Fixed Assets Account Group at market value on the date of acquisition.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves which are
created by charges to operations. Income is recognized in the year the receivables are liquidated.
Interfund receivables in the other funds are not offset by reserves. GAAP does not require the
establishment of an offsetting reserve.

Inventories - The costs of inventories of supplies for all funds are recorded as expenditures at the time
individual items are purchased. The costs of inventories are not included on the various balance sheets.

Cash and Investments - Cash includes amounts in demand deposits as well as short-term investments
with a maturity date within one year of the date acquired by the government. Investments are stated at
fair value and are limited by NJSA 40A:5-15.1(a).

Deferred Charges to Future Taxation Funded and Unfunded - Upon the authorization of capital projects,
the Town establishes deferred charges for the costs of the capital projects to be raised by future taxation.
Funded deferred charges relate to permanent debt issued, whereas unfunded deferred charges relate to
temporary or non-funding of the authorized cost of capital projects. Accordingto N.J.S.A. 40A:2-4, the
Town may levy taxes on all taxable property within the local unit to repaythe debt. Annually, the Town
raises the debt requirements for that particular year in the current budget. As the funds are raised by
taxation, the deferred charges are reduced.

General Fixed Assets - The Town of Newton has developed a fixed asset accounting and reporting
system as promulgated by the Division of Local Government Services, which differs in certain respects
from generally accepted accounting principles.
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TOWN OF NEWTON

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012
(CONTINUED)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting (Continued)

Fixed assets used in Governmental operations (general fixed assets) are accounted for in the General
Fixed Assets Account Group. Public domain (infrastructure) general fixed assets consisting of certain
improvements other than buildings, such as road, bridges, curbs and gutters, streets, sidewalks and
drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not
available.

No depreciation has been provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital funds until such time as the
construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not been accounted for separately. !

GAAP requires that all fixed assets be capitalized at historical cost or estimated historical cost if actual
historical cost is not available.

Use of Estimates - The preparation of financial statements requires management of the Town to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of |
revenues and expenses during the reporting period. Accordingly, actual results could differ from those
estimates. '

Comparative Data - Comparative data for the prior year has been presented in the accompanying balance
sheets and statements of operations in order to provide an understanding of changes in the Town’s
financial position and operations. However, comparative data have not been presented in all statements
because their inclusion would make certain statements unduly complex and difficult to understand.

C. Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in
the general purpose financial statements to be in accordance with GAAP. The Town presents the
financial statements listed in the table of contents which are required by the Division and which differ
from the financial statements required by GAAP. In addition, the Division requires the financial
statements listed in the table of contents to be referenced to the supplementary schedules. This practice
differs from GAAP.
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NOTE 2: BUDGETARY INFORMATION

Under New Jersey State Statutes, the annual budget is required to be a balanced cash basis document.
To accomplish this, the municipality is required to establish a reserve for uncollected taxes. The 2013
statutory budget included a reserve for uncollected taxes in the amount of $394,525.50. To balance the
budget, the municipality 1s required to show a budgeted fund balance. The amount of fund balance
budgeted to balance the 2013 statutory budget was $776,000.00.

Interdepartment budget transfers are not permitted prior to November 1. After November 1, budget
transfers can be made in the form of a resolution and approved by the Town Council.

N.J.S.A. 40A:4-87 permits special items of revenue and appropriations to be inserted into the annual

budget when the item has been made available by any public or private funding source and the item was

not determined at the time of budget adoption. During 2013, Clean Communities Grant, Municipal
. Alliance, and FEMA OEM Grant were inserted into the Budget.

The municipality may make emergency appropriations, after the adoption of the budget, for a purpose
which was not foreseen at the time the budget was adopted or for which adequate provision was not
made therein. This type of appropriation shall be made to meet a pressing need for public expenditure
to protect or promote the public health, safety, morals or welfare or to provide temporary housing or
public assistance prior fo the next succeeding fiscal year. Emergency appropriations, except those
classified as a special emergency, must be raised in the budgets of the succeeding year. Special
emergency appropriations are permitted to be raised in the budgets of the succeeding three or five years.
During 2013, there was a special emergency appropriation in the amount of $110,000.00 for Revaluation
of Real Property and an emergency authorization in the amount of $45,00.00 for aloan to Newton Town
Center Urban Renewal LLC with respect to a Senior Citizen Affordable Housing Project.

NOTE 3: DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding vears. At December 31, 2013,
the following deferred charges are shown on the balance sheets of the various funds:

Balance 2014 Budget Balance to
Dec. 31, 2013 Appropriation Succeeding Years
Current Fund $193.400.00 $82.600.00 $110,800.00
Water/Sewer Utility $210,000.00 $70.000.00 $140.000.00
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NOTE 4: GENERAIL FIXED ASSETS

The following schedule is a summarization of the changes in general fixed assets for the calendar
year ended December 31, 2013.

Balance as of Balance as of
12/31/12 Additions Deletions 12/31/13

Land $ 3,347,740.00 $ “ § - $ 3,347,740.00

Buildings ' 35,011,164.00 - - 35,011,164.00

Improvements 2,384,450.00 54,487.00 - 2,438,937.00
Equipment, Furniture _

and Vehicles 7.452.964.00 227.917.00 165.887.00 7.514,994 .00

$48.196,318.00 $282,404.00 $165.887.00 $48.312.835.00

NOTE 5: MUNICIPAL DEBT

Long-term debt as of December 31, 2013 consisted of the following:

Amount Due
Balance Balance Within
Dec. 31. 2012 Increase Decrease Dec. 31, 2013 One Year
General Capital Fund:
Bonds Payable 19,066,000.00 970,000.00 18,096,000.00 1,025,000.00
F. H. A. Loan Payable -
Garden Trust Preservation
Trust Loan Payable 151,661.22 16.539.97 135.121.25 16.872.43
19.217.661.22 986.539.97 18.231,121.25 1.041.872.43
‘Water Sewer Assessment
Trust Fund:
Bonds Payable 396.970.95 13.955.52 383.015.43 14.595.50
Water/Sewer Capital Fund:
Bonds Payable 9,608.029.05 286.044.48 9.321,984.57 295.404.50
Compensated Absences
Payable 510,359.00 2.618.00 507.741.00
Capital Lease Payable 10.817.35 69.692.00 33.817.35 46.692.00 22.972.69
29.743.837.57 69.692.00 1,322.975.32 28,490,554 .25 1,374.845.12
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NOTE 5: MUNICIPAL DEBT (CONTINUED)

The Local Bond Law governs the issuance of bonds and notes to finance capital expenditures. General
obligation bonds have been issued for the general capital fund. All bonds are retired in serial
installments within the statutory period of usefulness. Bonds issued by the Town are general obligation
bonds, backed by the full faith and credit of the Town. Bond anticipation notes, which are issued to
temporarily finance capital projects, must be paid off within ten years and five months or retired by the
issuance of bonds.

Net Debt $ 16,5 17,171.25 divided by average equalized valuation basis per N.J.S. 40A:2-2 as amended,
675,929,457.33 = 2.444%.

SUMMARY OF AVERAGE EQUALIZED VALUATION PER N.J.S. 40A:2-2

2013 675,929,457
2012 | 719,958,385
2011 764,343,002

BORROWING POWER UNDER N.J.S. 40A:2-6 AS AMENDED

3 %% of Average Equalized Valuation Basis $23,657,531.01
Net Debt 16517.171.25
Remaining Borrowing Power $ 7.140,359.76

CALCULATION OF "SELF-LIQUIDATING PURPOSE" WATER/SEWER UTILITY PER
N.J.S. 40A:2-45

Water/Sewer
Cash Receipts from Fees, Rents or
Other Charges for Year $4,247,506.58
Deductions:
Operating and Maintenance Cost 2,743,762.37
Debt Service 611.644.48
3.355.406.85
Excess in Revenue $ 892.099.73

If there is an "excess in revenue” all such utility debt is deductible. If there is a deficit, then utility debt
is not deductible to the extent of 20 times such deficit amount.

The forgoing debt information is not in agreement with the Annual Debt Statement filed by the Chief
Financial Officer.
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NOTE 5: MUNICIPAL DEBT (CONTINUED)
The Town’s debt is summarized as follows:

Year 2013 Year 2012 Year 2011
Issued
General Capital Fund:
Bonds, Notes and Loans
Water/Sewer Assessment Bonds,

20,041,171.25 20,167,661.22 20,191,385.79

Notes and Loans 383,015.43 396,970.95 | .-
Water-Sewer Utility Fund:
Bonds, Notes and Loans 9.321.984.57 9.608.029.05 10,373.862.44
Total Issued 29.746.171.25 30.172.661.22 30.565.248.23

Authorized But Not Issued
General Capital Fund:
Bonds and Notes 786,000.00 786,000.00 786,000.00
Water-Sewer Utility Fund:

Bonds and Notes 1.110,658.37 229.546.00 229.546.00
Total Authorized But Not Issued 1.896.658.37 1.015.546.00 1.015,546.00

Net Bonds & Notes Issued &

Authorized But Not Issued 31.642.829.62 31,188.207.22 31.580.794.23

SUMMARY OF STATUTORY DEBT CONDITION - ANNUAL DEBT STATEMENTS

The summarized statement of debt condition which follows is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a statutory net debt of 2.444%.

Gross Debt Deductions Net Debt

School District Debt 7,690,000.00
Water-Sewer Utility Debt 10,432,642.94

7,690,000.00 :
10,432,642.94

General Debt 20.827.171.25 4.310,000.00

38.949.814.19
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NOTE 5: MUNICIPAL DEBT (CONTINUED)
Details of Long-Term debt as of December 31, 2013 is as follows:
Outstanding debt whose principle and interest are paid from the Current Fund Budget of the Town:

General Improvement Bonds of 2006 dated 4/1/06, in the amount of $4,041,000.00 - Interest is paid
semi-annually at a rate of 4.000% - 4.125% per annum. The remaining balance as of December 31,2013
was $2,931,000.00.

MCIA Loan Program Bond of 2009 dated 10/1/09, in the amount of $4,285,000.00 - Interest is paid
semi-annually at a rate 0£2.00% to 5.00% per annum. The remaining balance as of December 31, 2013
was $3,275,000.00.

General Obligation Redevelopment Area Bonds 02010 dated 10/28/10, in the amount of $4,350,000.00
- Interest is paid semi-annually at a rate of 1.60% - 5.45% per annum. The remaining balance as of
December 31, 2013 was 4,310,000.00.

General Obligation Loan - Memory Park Development Project - dated 4/1/03, in the amount of
$286,600.00 with the State of New Jersey Department of Environmental Protection. This loanis payable
in semi-annual installments of $19,490.92 through 1/15/21. Interest is calculated at 2.00% and is

included in the semi-annual installments. The remaining balance as of December 31, 2013 was
$135,121.25.

General Refunding Bonds 02011 dated 8/30/11, in the amount of $3,875,000.00 - Interest is paid semi-
annually at a rate 0f 2.00% - 5.00% per annum. The remaining balance as of December 31, 2013 was
$3,740,000.00.

General Improvement Bonds of 2011 dated 8/30/11, in the amount of $2,735,000.00 - Interest is paid
semi-annually at a rate of 2.00% - 5.00% per annum. The remaining balance as of December 31, 2013
was $2,325,000.00.

General Refunding Bonds 0£2012 dated 6/27/12, in the amount of $1,685,000.00 - Interest is paid semi-
annually at a rate of 2.00% - 5.00% per annum. The remaining balance as of December 31, 2013 was
$1,515,000.00.

Outstanding debt whose principal and interest are paid from the Utility Operating Fund Budget of the
Town:

General Obligation Refunding Bonds of 2004 dated 2/26/04, in the amount of $2,275,000.00 - Interest

is paid semi-annually at a rate of 3.00% to 4.50% per annum. The remaining balance as of December
31, 2013 was $1,550,000.00.
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NOTE 5: MUNICIPAL DEBT (CONTINUED)

Refunding Bonds of 2012 dated 6/27/12, in the amount 0f $8,525,000.00 - Interest is paid semi-annually
at a rate of 2.00% - 5.00% per annum. The remaining balance as of December 31, 2013 was
$7,771,984.57.

Outstanding debt whose principal and interest are paid from the Water/Sewer Assessment Trust Fund:
Assessment Bonds of 2012 dated 6/27/ 12,'in the amount of $427,843.95 - Interest is paid semi-annually

at a rate of 4.25%. The remaining balance as of December 31, 2013 was $383,015.43.

Total General Capital Bonds and Loans - listed above $18.231,121.25

Total Water/Sewer Utility Capital Bonds and Loans -

listed above ' $ 9.321.984.57

Total Water/Sewer Assessment Bonds - listed above | $ 383.015.43

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST LONG TERM
DEBT ISSUED AND OUTSTANDING i

Calendar General Water/Sewer Water/Sewer Assessment Trust Total
Year Principal Interest Principal Interest Principal Interest
2014 1,041,872.43 790,299.74 205.404.50 360,946.86 14,595.50 16,278.16
2015 1,097,211.57 750,960.61 304,784.19 351,667.17 15,215.81 15,657.85
2016 1,152,557.51 708,839.65 294,137.52 340,776.33 15,862 .48 15,011.17
2017 1,207,910.42 663,871.13 308,463.37 328,625.48 16,536.63 14,337.02
2018 1,218,270.42 613,579.88 317,760.56 315,990.78 17,239.44 13,634 .22
20102023 5,962,298.90 2,234,244.07 1,642,169.70 1,359,799.54 97,8303 56,537.96
2024-2028 3,556,000.00 1,142,694.43 1,999,537.00 998.476.02 120,463.00 33,905.23
2029-2033 2,995,000.00 314,345.02 2,104,727.73 613,076.32 85,272.27 7,348.68

2034-2038 2.055,000.00 185.300.00
18.231,121.25 7.218,834.53 9,321,984.57 4.854.658.50 383.01543 172.710.29
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NOTE 5: MUNICIPAL DEBT (CONTINUED)

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST LONG TERM
DEBT ISSUED AND OUTSTANDING (continued)

Yearly Total
Principal Interest
2014 1.351,872.43 1,167,524.76
2015 1,417,211.57 1,118,285.63
2016 1,462,557.51 1,064,627.15
2017 1,532,910.42 1,006,833.63
2018 1,553,270.42 943,204.88
2019-2023 7,702,298.90 3,650,581.57
2024-2028 5,676,000.00 2,175,075.68
2026-2033 5,185,000.00 934,770.02
2034-2038 2.055.000.00 185,300.00

27.936.121.25  12.246.203.32

NOTE 6: BOND ANTICIPATION NOTES

" The Town issued bond anticipation notes to temporarily fund various capital projects prior to the
issuance of serial bonds. The term of the notes cannot exceed one year but the notes may be renewed
from time to time for a period not exceeding one year. Generally, such notes must be paid no later than
the first day of the fifth month following the close of the tenth fiscal year following the date of the
original notes. The State of New Jersey also prescribes that on or before the third anniversary date of
the original note a payment of an amount at least equal to the first legally payable installment of the
bonds in anticipation of such notes issued be paid or retired. A second and third legal installment must
be paid if the notes are to be renewed beyond the fourth and fifth anniversary date of the original
issuance.
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NOTE 6: BOND ANTICIPATION NOTES (CONTINUED)

The following activity related to Bond Anticipation Notes occurred during the calendar year ended
December 31, 2013:

Balance Balance
Dec. 31,2012 Additions Reductions Dec. 31,2013
General Capital:
RBC Capital Markets LLC 950,000.00 _ 950,000.00
TD Bank 1.810.050.00 1,810,050.00
950.000.00 1.810.050.00 950.000.00 1,810,050.00

The Town has outstanding at December 31, 2013, a bond anticipation note in the amount of
$1,810,050.00 payable to TD Bank. This note will mature on August 26, 2014 and it is the intent of the
Town Council to renew this note for another one year period. The current interest rate on this note is
.85%. Principal and interest on this note is paid from the Current Fund Budget of the Town.

NOTE 7: DUE TO/FROM OTHER FUNDS

Balances due to/from other funds at December 31, 2013 consist of the following:

$16.591.00  Due to Current Fund from Federal and State Grant Fund for various receipts
and disbursements made in Current Fund for Federal and State Grant Fund.

It is anticipated that all interfunds will be liquidated during the calendar year.

NOTE 8: FUND BALANCES APPROPRIATED

Fund balances at December 31, 2013 and 2012, which were appropriated and included as anticipated
revenue in their own respective funds for the 2014 and 2013 budget were as follows:

2014 2013
Current Fund $841.461.00 $776.,000.00
Water/Sewer Utility Operating Fund $353.,424.00 $438.,274.00
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NOTE 9: LOCAL SCHOOL DISTRICT TAXES

Regulations provide for the deferral of not more than 50% of the annual levy when school taxes are
raised for a school year and have not been requisitioned by the school district. The Town of Newton has
not elected to defer school taxes

NOTE 10: PENSION PLANS

Substantially all of the Town’s employees participate in one of the following contributory defined benefit
public employee retirement systems which have been established by State statute: the Police and
Firemens’ Retirement System (PFRS) or the Public Employees’ Retirement System (PERS). These
systems are sponsored and administered by the State of New Jersey. The Public Employees’ Retirement
System and the Police and Firemens’ Retirement System (PFRS) are considered a cost sharing multiple-
employer plans. According to the State of New Jersey Administrative Code, all obligations of the
systems will be assumed by the State of New Jersey should the systems terminate.

Public Employees’ Retirement System (PERS)

The Public Employees® Retirement System was established in January, 1955 under the provisions of
N.J.S.A. 43:15A to provide coverage including post-retirement health care to substantially all full time

employees of the State or any county, municipality, school district or public agency provided the

employeeis not required to be a member of another State-administered retirement system. Membership -
is mandatory for such employees and vesting occurs after 8-10 years of service and 25 years for health

care coverage. Members are eligible for retirement at age 60 with an annual benefit generally

determined to be 1/55th of the average annual compensation for the highest three fiscal years’

compensation for each year of membership during years of creditable service. Early retirement is

available to those under age 60 with 25 or more years of credited service. Members are always fully

vested for their own contributions and, after three years of service credit, become vested for 2% of
related interest earmed on contributions. In case of death before retirement, members’ beneficiaries are

entitled to full interest credited to the members’ accounts.

Chapter 103, P.L. 2007 amended the early retirement reduction formula for members hired on or after
July 1, 2007 and retiring with 25 years of service to be reduced by 1% for every year between age 55 and
60, plus 3% for every year under age 55.

Chapter 89, P.L. 2008 increased the PERS eligibility age for unreduced benefits from age 60 to age 62
for members hired on or after November 1, 2008; increased the minimum annual compensation required
for membership eligibility for new members. Also, it amended the early retirement reduction formula
for members hired on or after November 1, 2008 and retiring with 25 years of service to be reduced by
1% for every year between age 55 and 62, plus 3% for every year under age 55.
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NOTE 10: PENSION PLANS (CONTINUED)
Public Employees’ Retirement System (PERS) (continued)

Chapter 1, P.L. 2010, effective May 21, 2010, changed the membership eligibility criteria for new
members of PERS from the amount of compensation to the number of hours worked weekly. Also, it
returned the benefit multiplier for new members of PERS to 1/60 from 1/55, and it provided that new
members of PERS have the retirement allowance calculated using the average annual compensation for
the last five years of service instead of the last three years of service. New members of PERS will no
longer receive pension service credit from more than one employer. Pension service credit will be
earned for the highest paid position only. This law also closed the Prosecutors Part of the PERS to new
members and repealed the law for new members that provided a non-forfeitable right to receive a
pension based on the laws of the retirement system in place at the time 5 years of pension service credit
is attained. The law also requires the State to make its full pension contrlbutlon defined as 1/7th of the
required amount, beginning in fiscal year 2012.

Chapter 3, P.L. 2010, effective May 21, 2010, replaced the accidental and ordinary disability retirement
for new members of PERS with disability insurance coverage similar to that provided by the State to
individuals enrolled in the State’s Defined Contribution Retirement Program.

Chapter 78, P.L. 2011, provides that new members of PERS hired on or after June 28, 2011 (Tier 5
members) will need 30 years of creditable service and age 65 for receipt of the early retirement benefit
without a reduction of 1/4 of 1% for each month that the member is under age 65. Tier 5 members will
be eligible for a service retirement benefit at age 65.

Police and Firemens’ Employees’ Retirement System (PFRS)

The Police and Firemens’ Retirement System was established in July 1944 under the provisions of
N.J.S.A. 43:16A to provide retirement, death and disability benefits to its members. Membership is
mandatory for all full time county and municipal police and firemen, and state firemen or officer
employees with police powers appointed after June 30, 1944.

Enrolled members of the Police and Firemens’ Retirement Systemmay retire at age 55 with no minimum
service requirement. The annual allowance is equal to 2% of the members” final compensation for each
year of service up to 30 years, plus 1% of each year of creditable service over 30 years. Final
compensation equals the compensation for the final year of service prior to retirement. Special
retirement is permitted to members who have 25 or more years of creditable service in the system.
Benefits fully vest on reaching 10 years of service. Members are always fully vested for their own
contributions. In the case of death before retirement, members’ beneficiaries are entitled to full payment
of members’ contributions.
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NOTE 10: PENSION PLANS (CONTINUED)

Police and Firemens’ Employees’ Retirement System (PFRS) (continued)

Chapter 1, P.L. 2010, effective May 21, 2010, (Tier 2 members) eliminated the provision in PFRS that
would permit a member to retire, at any age after 25 years of service credit, on a special retirement
allowance of 70% of final compensation after the retirement system reaches a funded level of 104%.
Also, for new members of PFRS, the law capped the maximum compensation that can be used to
calculate a pension from the plan at the annual wage contribution base for Social Security, and requires
the pension to be calculated using a three year average annual compensation instead of the last year’s

salary.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly
available financial reports that include the financial statements and required supplementary information
for PERS and PFRS. The financial reports may be obtained by writing to the State of New Jersey,
Department of the Treasury, Divistons of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295.

Contribution Requirements

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems,
contributions are required by active members and contributing employers. Plan member and employer
contributions may be amended by State of New Jersey legislation. The pension funds provide for
employee contributions based on 5.0% for PERS and 8.5% for PFRS of the employee’s annual
compensation, as defined through June 30, 2007. Under Chapter 92, P.L. 2007 and Chapter 103, P.L.
2007, the PERS and employee contribution rate will increase to 5.5 percent effective July 1, 2007.
Employers are required to contribute at an actuarially determined rate in all Funds except the SACT.
The actnarially determined employer contribution includes funding for cost-of-living adjustments and
noncontributory death benefits in the PERS and PFRS. In the PERS and PFRS, the employer
contribution includes funding for post-retirement medical premiums.

The Town’s contribution to the various plans, equal to the required contributions for each year, were as
follows:

Year Ended December 31. PERS PERS
2013 $284.334 $551,294
2012 209,946 554,987
2011 ’ 279,608 578,704
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NOTE 10: PENSION PLANS NOTE (CONTINUED)

Defined Contribution Retirement Program

The Detined Contribution Retirement Program (DCRP) was established on July 1, 2007 for certain
public employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007. The
program provides eligible members, with a minimum base salary of $1,500 or more, with a tax-sheltered,
defined contribution retirement benefit, in addition to life insurance and disability coverage. The DCRP
is jointly administered by the Division of Pensions and Benefits and Prudential Financial.

If the eligibie elected or appointed official will earn less than $5,000 annually, the official may choose
to waiver participation in the DCRP for that office or position. The waiver is irrevocable.

This retirement program is a new pension system where the value of the pension is based on the amount
of the contribution made by the employee, employer and through investment earnings. It is similar to
a Deferred Compensation Program where the employee has a portion of tax deferred salary placed into
an account that the employee manages through investment option provided by the employer.

The law requires that three classes of employees enroll in the DCRP detailed as follows:

All elected officials taking office on or after July 1, 2007, except that a person who is reelected to an
elected office held prior to that date without a break in service may retain in the PERS.

A Governor appointee with advice and consent of the Legislature or who serves at the pleasure of the
Governor only during that Governor’s term of office.

Other employees commencing service after July 1, 2007, pursuant to an appointment by an elected
official or elected governing body which include the statutory untenured Chief Administrative Officer
such as the Business Administrator, County Administrator, or Municipal or County Manager,
Department Heads, Legal Counsel, Municipal or County Engineer, Municipal Prosecutor and the
Municipal Court Judge.

Notwithstanding the foregoing requirements, other employees who hold a professional license or
certificate or meet other exceptions are permitted to join or remain in PERS.

Contributions made by employees for DCRP are currently at 5.5% of the base wages. Member
contributions are matched by a 3.0% employer contribution.

The Town of Newton’s contributions for DCRP for the years ended December 31, 2013 and 2012 were
$3,701.83 and $1,337.43, respectively, which equals the required contribution for each year. There were
8 employees eligible to be enrolled in the DCRP as of December 31, 2013, and 3 employees as of
December 31, 2012,
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NOTE 11: ACCRUED SICK AND VACATION BENEFITS

The Town has permitted employees to accrue unused sick pay, which may be taken as time off or paid
upon retirement or separation at the employee’s current rate at such termination. It is estimated that
current cost of such unpaid compensation would approximate $507,741.00.

This amount is not reported cither as an expenditure or a liability. The Town has reserved $154,701.45
from previous budgets to be used to offset this liability and is reflected on the Trust Fund balance sheet.
See Exhibit B-5 for an analysis. Itis expected that any remaining cost of such unpaid compensation the
would be included in the Town’s budget operating expenditures in the year m which it is used.

NOTE 12: CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may not be
returned to it. The Town’s policy is based on New Jersey Statutes requiring cash be deposited only in
New Jersey based banking institutions that participate in New Jersey Governmental Depository
Protection Act (GUDPA) or in qualified investments established in New Jersey Statutes 40A:5-15.1(a)
that are treated as cash equivalents. As of December 31,2013, $252,389.27 of the Town’s bank balance
of $8,278,147.85 was exposed to custodial credit risk.

Investments

Investment Rate Risk

The Town has a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates. New Jersey Statutes 40A:5-15.1(a)
limits the length of time for most investments to 397 days.

Credit Risk

New Jersey Statutes 40A:5-15.1(a) limits municipal investments to those specified in the Statutes. The
type of allowance investments are Bonds of the United States of America, bonds or other obligations of
the towns or bonds or other obligations of the local unit or units within which the town is located:
obligations of federal agencies not exceeding 397 days; government money market mutual funds; the
State of New Jersey Cash Management Plan; local government investment pools; or repurchase of fully
collateralized securities.
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TOWN OF NEWTON

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012
(CONTINUED)

NOTE 12: CASH, CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Concentration of Credit Risk

The Town places no limit on the amount the Town may invest in any one issuer.

Unaudited Investments

As more fully described in Note 18, the Town has created a Length of Service Award Program (LOSAP)
for emergency service volunteers. The LOSAP investments are similar to those allowed in a deferred
compensation program as specified in NJSA 43:15B-1 et seq. except that all investments are retained
in the name of the Town. All investments are valued at fair value. In accordance with NJAC 5:30-
14.37, the investments are maintained by Lincoln Financial Group, which is an authorized provider
approved by the Division of Local Government Services. The balance in the account on December 31,
2013 and 2012 amounted to $252,389.27 and $220,947.59 respectively.

The following investments represent 5% or more of the total invested with Lincoln Financial Group on
December 31, 2013 and 2012:

013 201
Investments under 5% $34,561.76 $24,719.59
Fixed 195,615.20 182,644.13
DWS Equity 500 Index VIP Portfolio - 13,583.87
LVIP SSgA S&P 500 Index Fund 22.212.31 -
Total $252.389.27 $220,947.59

NOTE 13: RISK MANAGEMENT

The Town is exposed to various risks of loss related to general liability, automobile coverage, damage
and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town
has obtained insurance coverage to guard against these events which will provide minimum exposure
to the Town should they occur. During the 2013 calendar year, the Town did not incur claims in excess
of their coverage and the amount of coverage did not significantly decrease.
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TOWN OF NEWTON

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31,2013 AND 2012
(CONTINUED)

NOTE 14: LEASES

In 2013, the Town entered into a long-term lease for the purchase of two 2013 Ford Interceptor Sedan
AWD police vehicles totaling $69,692.00. The lease is for a three year term. The interest rate for the
lease is 3.25%. A payment, in the amount of $23,000.00m was made on the date of inception of the
lease.

In 2012, the Town entered into a lease agreement for the purchase of a 2011 Ford Explorer 4WD. The
lease is for a three year term. The interest rate for the lease is 3.50%. A payment, in the amount of

$10,754.85, was made on the date of inception of the lease.

The following is a schedule of future minimum lease payments as of December 31, 2013:

Total minimum lease payment $48,980.36
Less: Amount representing interest 2.288.36
Present value of net minimum lease payments $46.692.00
Total

Payment Dates ~  Principal Interest Lease Payment
2014 $22,972.69 $1,517.49 $24,490.18
2015 23,719.31 770.87 24.490.18
$46.692.00 $2,288.36 $48.980.36

NOTE 15: PUBLIC ASSISTANCE

The Town of Newton has elected to have the County of Sussex process all public assistance granted to
the residents. Therefore, the Town of Newton no longer has a public assistance director.

NOTE 16: HEALTH INSPECTIONS

The Town of Newton has elected to have the County of Sussex, Department of Health, perform all
inspections. Therefore, the Town of Newton does not have a health inspector.
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TOWN OF NEWTON

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012
(CONTINUED)

NOTE 17. TAXES COLLECTED IN ADVANCE

Taxes collected in advance are recorded as cash liabilities in the financial statements. Following is a
comparison of the liability for the previous two years:

Balance Balance
_ Dec 31, 2013 Dec 31, 2012
Prepaid Taxes _ '. $121.258.05 $99.462.13
Cash Liability for Taxes Collected in Advance $121.258.05 - $99.462.13

NOTE 18: EMERGENCY SERVICES VOLUNTEER LENGTH OF SERVICE AWARD PLAN
(LOSAP)

On May 24, 2004 the Division of Local Government Services approved the Town’s LOSAP plan,
provided by Lincoln Financial Group. The purpose of this plan 1s to enhance the Town’s ability to retain
and recruit volunteer firefighters and volunteer members of emergency service squads.

Lincoln Financial Group will provide for the benefit of participants, a multi-fund variable annuity ;
contract as its funding vehicle. The plans contribution requirements are as follows: the confribution for ;
cach participating active volunteer member shall be between the minimum contributions 0of $115.00 and
the maximum contribution of $1,150.00 commencing 2004. The Town’s contribution shall be included
in the current year’s budget.

All amounts awarded under a length of service award plan shall remain the asset of the sponsoring
agency; the obligation of the sponsoring agency to participating volunteers shall be contractual only; and
no preferred or special interest in the awards made shall accrue to such participants. Such money shall
be subject to the claims of the sponsoring agency’s general creditors until distributed to any or all
participants.

We have reviewed the plan for the vear ended December 31, 2013 in accordance with the American

Institute of Certified Public Accountants (AICPA) Statement on Standards for Accounting and Review
Services.
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TOWN OF NEWTON

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012
(CONTINUED)

NOTE 19: POST-RETIREMENT BENEFITS

Plan Description

The Town of Newton contributes to the New Jersey Municipal Employee Benefits Fund (NJMEBEF), a
public entity joint insurance fund whereby various town and school boards combine their employee and
retiree populations and coverage needs to negotiate better rates due to the number of lives in the fund.
This plan replaced the State Health Benefits Program (SHBP) effective January 1, 2010 adopted on-
October 14, 2009 by Resolution # 202-2009. The Town as a participant in the Fund will be able to
duplicate all medical coverage formerly provided to both active and retirees offered through the State
Health Benefits Program by participating in health insurance as defined pursuant to N.J.S.A. 17B:17-4,
the NIMEBF bylaws and Plan of Risk Management.

Through the NJMEBF active and retired employees and dependents have access to a variety of health
plans that provide medical, prescription drugs, mental health/substance abuse. The Town also
reimburses retirees and their covered dependents for Medicare Part B.

Eligibleretired employees and their dependents covered under the program, including surviving spouses

- will receive benefits based on their collective bargaining agreement defining eligibility for retirement
medical insurance or by Resolution # 39-2011 adopted March 14, 2011 for the Non-Union employees.
Under Resolution # 39-2011:

» Non-Union employees hired before December 31, 2010 that are not retired on a disability pension
must be at least 50 years of age; have 25 years or more of service credited in a retirement system
administered by a New Jersey municipality or by the State of New Jersey and have 15 years or more
of service with the Town of Newton.

+ Non-Union employees hired after January 1, 2011 that are not retired on a disability pension must
be at least 62 years of age; have 25 years or more of service credited in a retirement system
administered by a New Jersey municipality or by the State of New Jersey and have 15 years or more
of service with the Town of Newton.

Eligibility exceptions include employees who elected deferred retirement but include the employees who
retired on disability pensions based on fewer years of credited service and also will be reimbursed for
their premium charges under Part B of the Federal Medicare Program covering the retired employees
and their spouses.
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TOWN OF NEWTON

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 20612
(CONTINUED) :

NOTE 19: POST-RETIREMENT BENEFITS (CONTINUED)

Participating employers are contractually required to contribute based on the amount of premiums
attributable to their retirees. Post-retirement medical benefits under the plan have been funded on a pay-
as-you-go basis since 1994. Prior to 1994, medical benefits were funded on an actuarial basis.

Contributions to pay for the health premiums of participating retirees in the NJMEBF are billed to the
Town of Newton on a monthly basis. Funds for retiree health premiums are raised each year in the
municipality via property taxes. There is no cost sharing policies that the current retirees contribute.

Results of Valuation
»  Actuarial Accrued Liability

The Actuarial Accrued Liability (“AAL”) as of December 31, 2011 is $25,388,710 based upon a
discount rate of 4.50% per annum and the plan provisions in effect on December 31, 2011.

»  Annual Reguired Contribution

The Annual Required Contribution (“ARC”) is the measure of annual cost on an accrual basis. Tt
is comprised of the “Normal Cost” which is the portion of future liabilities attributable to the
measurement year, plus 30 year amortization of the Unfunded Actuarial Accrued Liability
(“UAAL”™). As of the measurement date, the plan had no assets to offset any portion of the AAL,
so the UAAL and AAL are equal.

The ARC as of December 31, 2011 i3 $2,638,272 based upon a discount rate of 4.50% per annum and
the plan provisions in effect on December 31, 2011. The breakdown of the ARC is as follows:

(1) Normal Cost $ 1,079,620
(2) Actuarial Accrued Liability § 25,388,710
(3) Assets $ 0
(4) UAAL=(2)-(3) $ 25,388,710
(5) 30 year amortization of UAAL at Discount Rate $ 1,558,652
(6) ARC = (1) + (5) $  2,638272
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TOWN OF NEWTON

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012
(CONTINUED)

NOTE 19: POST-RETIREMENT BENEFKITS (CONTINUED)
Basis of Valuation

This valuation has been conducted as of December 31, 201 1 based upon census, plan design and claims
information provided by the Fund. Census includes 6 participants currently receiving retiree benefits,
and 95 active participants of whom 38 are eligible to retire as of the valuation date. The average age of
the active population is 50 and the average age of the retiree population is 63.

Actuarial assumptions were selected with the intention of satisfying the requirements of New Jersey
Local Finance Notice 2007-15 in addition to Statement of Government Accounting Standard Number
45.

Demographic assumptions were selected based on those used in the State Division of Pensions and
Benefits in calculation pension benefits taken from the July 1, 2011 report from Buck Consultants.
While some assumptions were simplified to reflect the smaller population, and to simplify the valuation ‘
process, the valuation results reasonably conform to the requirements of LFN 2007-15. i

Health care (economic) assumptions were selected based on those used by the State Health Benefits
Program in calculating SHBP member OPEB requirements taken from the July 1, 2011 report from Aon

Consultants.

Key Actuarial Assumptions

Mortality RP 2000 Combined Healthy Male Mortality Rates Set Forward Three Years

Turnover | NJ State Pensions Ultimate Withdrawal Rates - prior to benefits eligibility

Assumed Retirement Age | At first eligibility after completing age 50 (62 for those 2011 and later) with
15 years of employment and 25 years of pension service

Full Attribution Period Service to Assumed Retirement Age and all 25 years of pension service being
earned at Newton

Annual Discount Rate 4.50%

Medical Trend 9% in 2012, reducing by 0.5% per annum, leveling at 5% per anmum in 2020
Medical Cost Aging NJ SHBP Medical Morbidity Rates

Factor
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NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2013 AND 2012
(CONTINUED)

NOTE 19: POST-RETIREMENT BENEFITS (CONTINUED)

Attribution period - This attribution period begins with the date of hire and ends with full benefits
eligibility date.

Per capita cost methods - The valuation reflects per capita net premium costs based on actual 2013
medical, prescription drug, and dental husband and spouse premiums and the plan option selected.
Plan selections are assumed to remain unchanged in retirement. The age specific cost was derived
based on per person costs at the average age of the active population (50) and scaled to each age
based on the medical cost aging factors. Atage 65, Medicare becomes the primary payer of medical
benefits and consequentially, per capita plan costs are offset by Medicare payments. Thus, post 65
costs were decreased using the assumption that Medicare picks up 66.7% of combined
medical/prescription drug costs. 2013 employer contributions for retiree benefits as reported by the
Fund are $53 thousand.

Retiree contribution - Retirees contribute 12% of the amount of premium in excess of the single rate.
I'or valuation purposes we assumed that this level of contribution does not overstate the required
aggregate contribution collections under NJ Chapter 78 and therefore do not understate the actuarial
measurements.

Actuarial valuation method - Projected Unit Credit Funding Method.

NOTE 20: COMMITMENTS AND CONTINGENT LIABILITIES

The previous Town Counsel who 1s handling this litigation has informed us of the following:

“a. Nature of litigation - This matter involves a lawsuit filed by Aberlour at Newton, LL.C against the

Town of Newton, Aberlour of Newton, LLC filed an action in the Superior Court of New Jersey,
Law Division, Sussex County, NJ.

Progress of the case to date - The Superior Court of New Jersey, Law Division, Sussex County,
Docket #88X-L-875-11 entered an Order granting summary judgment on February 14, 2013 and
ordered Plaintiffto pay $125,000 in water, sewer and sewer connection fees and $12,000 for unpaid
affordable housing trust funds. A notice of appeal was filed by Aberlour on March 26, 2013.

The appeal is pending with a hearing scheduled for May 7,2014.”

NOTE 21: SUBSEQUENT EVENT

The Town has evaluated subsequent events through April 25, 2014, the date which the financial
statements were available to be issued and no other items were noted for disclosure.
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TOWN OF NEWTON, N.J.
OFFICTALS IN OFFICE AND SURETY BONDS
YEAR ENDED DECEMBER 31, 2013

The following officials were in office during the period under audit:

Name

Sandra Lee Diglio
Joseph A. Ricciardo
E. Kevin Elvidge

Kristen S. Becker
Daniel G. Flynn
Thomas S. Russo, Jr.
Debra J. Millikin
Lorraine A. Read

Title

Mayor to 6/30/2013;
Councilperson from 7/1/2013

Deputy Mayor to 6/30/2013;
Mayor from 7/1/2013

Councilperson to 6/30/2013;
Deputy Mayor from 7/1/2013

Councilperson

Councilperson

Town Manager

Deputy Town Manager; Qualified Purchasing Agent

Municipal Clerk; Registrar

Teresa A. Oswin Deputy Municipal Clerk

Janien Roberts Deputy Registrar

Lucy Deloreto Court Administrator

Donna Chernov Deputy Court Administrator

John E. Mulhern Municipal Judge

Dawn L. Babcock Finance Director; Chief Financial Officer
Ginny Raftery Treasurer

Linda A. Roth Tax Collector

Tacquelyn Shackleton Water/Sewer Collector

Scott J. Holzhauer Tax Assessor

Michael S. Richards Police Chief

Ursula H. Leo Town Attorney

Harold E. Pellow Town Engineer

Jessica Caldwell Town Planner

Keith Utter Construction Official

Katherine Citterbart Planning/Zoning Administrator; Zoning Officer
Thomas M. Ferry, C.P.A., RM.A. Auditor

Blanket Bond coverage is provided for all Officials and Employees in the amount of $1,000,000 as provided
by the Statewide Insurance Fund. The type of coverage provided by the blanket bond is for employee theft,
forgery and alteration.

All of the bonds were examined and were properly executed.
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COMPARATIVE STATEN[ENT OF OPERATIONS AND CHANGES IN FUND BALANCE

CURRENT FUND
Year 2013 Year 2012
Amount Y% Amount %
Revenue and Other Income Realized
Fund Balance Utilized 776,000.00 2.82% 641,000.00 - 2.35%
Miscellaneous - From Other Than '
Local Property Tax Levies 2,619,600.05 8.52% 2,571,501.83 9.42%
Collection of Delinquent Taxes
and Tax Title Liens . 331,660.93 1.21% 456,512.79 - 1.67%
Collection of Current
Tax Levy 22,888,126.88 83.19% 22.561,653.66 82.65%
Other Credits to Income 898,405.56 3.27% 1,0608,727.21 3.91%
Total Revenue and Other Income Realized 27,513,793.42 100.00% 27,299,395 49 100.00%
Expenditures
Budget Expenditures:
Municipal Purposes 11,436,741.54 42.56% 11,002,558.58 42.13%
Local School Taxes 12,068,468.00 44.91% 11,699,954.00 44 80%
County Taxes 3,357,335.90 12.49% 3,369,471.12 12.90%
Other Expenditures 8,813.50 0.17% 41,867.55 0.38%
Total Expenditures | 26,871,358.94 100.00% 26,113,851.25 100.00%
Excess (Deficit) in Revenue 642,434.48 1,185,544 .24
Adjustments to Income Before Fund Balance:
Expenditures Included Above Which are by
Statute Deferred Charges to Budget
of Succeeding Year 155,000.00 18,000.00
Statutory Excess to Fund Balance 797,434.48 1,203,544.24
Fund Balance, January 1, 1,542,318.12 979,773.88
2,339,752.60 2,183,318.12
Less:
Utilized as Anticipated Revenne 776,000.00 641,000.00

Fund Balance, December 31, 1,563,752.60 1,542,318.12
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COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE

WATER / SEWER UTILITY OPERATING FUND

Year 2013 Year 2012
Amount Y Amount %
Revenue and Other Income Realized
Surplus Anticipated 438,274.00 9.75% 371,588.00 8.18%
Collection of Water/Sewer Rents 3,565,486.92 79.31% 3,733,878.99 82.19%
Miscellaneous - From Other
Than Water Rents 55,7748.27 1.24% 44 471.72 0.98%
Other Credits to Income 435,890.61 8.70% 392,816.16 8.65%
Total Revenue and Other Income Realized 4,495,399.80 100.00% 4,542,754.87 100.00%
Expenditures
Budget Expenditures:
Operating 2,659,780.00 63.19% 2,471,530.00 61.33%
Capital Improvements 765,000.00 18.17% 695,000.00 17.25%
Debt Service 611,644.48 14.53% 660,227.00 16.38%
Deferred Charges and Statutory Expenditures 172,870.00 5.04% 203,370.00 5.05%
Total Expenditures 4.209,294.48 100.00% 4.030,127.00 100.00%
Statutory Excess to Fund Balance 286,105.32 512,627.87
Fund Balance, January 1, 031,674.74 790,634.87
1,217,780.06 1,303,262.74
Decreased by:
Utilized as Anticipated Revenue 438 274.00 371,588.00
Fund Balance, December 31, 779,506.06 931,674.74
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COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

013 2012 2011
Tax Rate 3.397 3.320 3.260
Apportionment of Tax Rate
Municipal ' 1.151 1.138 1.128
County 490 - .489 459
Local School 1.756 1.693 1.673
Assessed Valuation;
2013 687,090,410 :
2012 690,686,490
2011 696,539,041

COMPARISON OF TAX LEVIES AND COLLECTIONS CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

_ Currently
Dec. 31, Cash Percentage of
Year Tax Levy Collections Collections
2013 23,353,969.08 22,888,126.88 98.00%
2012 22,948,126.85 22,561,653.66 _ 08.31%
2011 22.734,788.27 ' 22,234,331.48 97.80%

Also, increases in future tax levies can also be warranted if revenue sources outside of those directly
generated by the municipality, such as federal or state aid, should decline without corresponding
decreases in budgeted expenditures.

| DELINQUENT TAXES AND TAX TITLE LIENS

Amount of Amount of

Delinquent Tax Title Total Percentage
Year Taxes Liens Delinquent of Tax Levy
2013 368,744.60 34,034.05 402,778.65 1.72%
2012 331,054.49 28,843.43 359.897.92 1.57%

2011 455,563.49 23,043.02 478,606.51 2.10%

59



PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of Property acquired by liquidation of tax title liens on December 31, on the basis of the last

assessed valuation of such properties, was as follows:

Year Amount

2013 558,650.00
2012 558,650.00
2011 558,650.00

COMPARISON OF WATER/SEWER UTILITY LEVIES

Year Levy Cash Collections
2013 3,576,984.15 3,565,486.92
2012 3,714,343.27 - 3,733,878.99
2011 3,615,925.41 3,596,687.54

COMPARATIVE SCHEDULE OF FUND BALANCES

Balance

Year Dec. 31

Current Fund: 2013 1,563,752.60
2012 1,542,318.12
2011 979,773.88
2010 - 859,757.32
2009 1,112,645.67

Water/Sewer Utility

Operating Fund: 2013 779,506.06
2012 931,674.74
2011 790,634.87
2010 460,010.36
2009 436,088.37
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Utilized
In Budget of

Succeeding Year

841,461.00
776,000.00
641,000.00
550,000.00
803,000.00

353,424.00
438,274.00
371,588.00
173,945.00
144,000.00



Town of Newton, N.J.
Schedule of Cash
Current Fund

Year Ended December 31, 2013

Current Fund Federal and State
Ref. Treasurer Grant Fund
Balance - December 31, 2012 A 2,179,092.40 1,517.09
Increased by Receipts:
Cancellation of Other Trust Reserve A-1 876.00
Cancellation of Stale Dated Checks A-l 838.17
Miscellaneous Revenue Not Anticipated A-2 688,261.56
Due From State - Senior Citizen and :
Veteran Deductions A-12 56,761.54
Taxes Receivable A-6 23,059,075.68
Revenue Accounts Receivable A-9 2,460,429 46
Interfunds A-13 19,800.73
Prepaid Taxes A-17 121,258.05
Various Cash Liabilities and Reserves A-15 135,063.66
Interfunds A-20 15,633.35
Grants Receivable A-22 71,952.69
Unappropriated Grants A-24 11,886.46
26,542,364.85 99,492 .50
28,721,457.25 101,009.59
Decreased by Disbursements:
Refund of Prior Year Taxes A-l 4,824.50
Refund of Prior Year Revenues A-1 300.00
Current Year Budget Appropriations A-3 10,662,240.70
Interfunds A-13 143,793.90
Appropriation Reserves A-14  ~  194,386.68
Encumbrances Payable A-16 97,817.36
County Taxes Payable A-18 3,357,940.97
Local School District Taxes Payable A-19 12,068,468.00
Various Cash Liabilities and Reserves A-15 11,509.50
Interfunds A-20 12,959.50
Encumbrances Payable - Grant Fund A-21 6,823.00
Grants Expended A-23 46,644.73
| 26,541,281.61 66,427.23
Balance - December 31, 2013 A 2,180,175.64 34,582.36
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Balance - December 31, 2012

Balance - December 31, 2013

Analysis of Balance:
Cashier
Clerk
Municipal Court

Town of Newton, N.J.
Schedule of Cash - Change Fund
Current Fund
Year Ended Pecember 31, 2013

Ref.

A
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400.00

400.00

100.00
100.00
200.00

400.00
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Town of Newton, N.J.

Schedule of Tax Title Liens Receivable

Current Fund

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 A
Increased by:
Transferred from 2013 Taxes Receivable A-6
Balance - December 31, 2013 | A
Schedule of Property Acquired for
Taxes Assessed Valuation
Current Fund
Year Ended December 31, 2013
Ref.
Balance - December 31, 2012 ' A
Balance - December 31, 2013 A

04

A-7

28,843.43

5,190.62

34,034.05

A-8

558,650.00

558,650.00




Town of Newton, N.J.

Schedule of Revenue Accounts Receivablé

Current Fund

Year Ended December 31, 2013

Clerk:
- Licenses:
Alcoholic Beverages
Other

Fees and Permits
Municipal Court :

Fines and Costs
Tax Collector:

Interest and Costs on Taxes
Interest on Investments and Deposits
Uniform Construction Code:

Fees and Permits - Building
Energy Receipts Tax
Consolidated Municipal Property Tax

Relief Aid
Hotel Tax
Certificates of Compliance
Garden State Trust Fund
Parking Authority Contract
Reimbursement for Dispatching Services
General Capital - Fund Balance
Cable Franchise TV Fees
Insurance Return Premium
Thor Labs PILOT - Offset Debt Service
Thor Labs PILOT - Miscellaneous Revenues
Reserve for Sale of Municipal Assets

Cash Receipts
Various Liabilities and Reserves

65

Ref.

A-2
A-2
A-2

A-2

A-2
A-2

A-2
A-2

A-4
A-15

Acerued Collected
16,100.00 16,100.00
17,986.00 17,986.00

169,437.77 169,437.77

170,493.60 170,493.60
87,097.27 87,097.27

6,655.29 6,655.29
51,372.59 51,372.59

993,277.62 993,277.62
24.,099.00 24,099.00
81,281.13 81,281.13

9,895.00 9,295.00
8,539.00 8,539.00
50,000.00 50,000.00
350,765.00 350,765.00
3,629.71 3,629.71
30,998.00 30,998.00
16,459.48 16,459.48

243,560.00 . 243,560.00

137,322.00 137,322.00
36,000.00 36,000.00

2,504,968.46 2,504,968.46
2,460,429.46

44,539.00

2,504,968 .46
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A-12
Town of Newton, N.J.

Schedule of Amount Due To State of New Jersey
for Senior Citizens' and Veterans' Deductions - CH. 73 P.L. 1976

Current Fund

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 A ' 25,031.86

Increased by:
State Share of Senior Citizens and Veteran _
Deductions Received in Cash A-4 56,761.54

81,793.40

Decreased by:
Senior Citizens' Deductions Per Tax Billing
Veterans' Deductions Per Tax Billing : 61,750.00
61,750.00

Adad:
Senior Citizens' & Veterans Deductions ‘
Allowed by Tax Collector - 2013 Taxes 1,750.00
Less:
Senior Citizens' & Veterans Deductions
Disallowed by Tax Collector - 2013 Taxes (2,250.00)

A-6 61,250.00

Balance - December 31, 2013 A 20,543.40
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A-14

69

Page 1 of 3
Town of Newton, N.J.
Schedule of Appropriation Reserves
Current Fund
Year Ended December 31, 2013
Balance, Balance
Dec. 31, after Paid or Balance
2012 Transfers Charged Lapsed
Salaries and Wages Within "CAPS"
Mayor and Council 79.08 79.08 75.00 4,08
Township Clerk 1,818.25 1,568.25 1,159.50 408.75
Financial Administration 566.93 566.95 489.76 77.19
Assessment of Taxes 1,381.01 381.01 238.00 343.01
Collection of Taxes 613.08 313.08 308.00 5.08
Municipal Court 1,997.27 497.27 238.00 - 25927
Planning Board 50.50 50.50 50.50
Community Development 347.25 557.25 533.00 24.25
Police 21,300.96 36,300.56 36,278.79 22.17
Streets and Roads:

Road Repair and Maintenance 20,931.25 5,931.25 5,931.25
Snow Removal 4832405 44,424.05 33.207.70 11,216.36
Recreation and Education: '

Swimming Pool Mainienance 7.49 7.49 7.49
Parks and Playgrounds 1,363.59 1,363.59 928.20 435.39
Senior Citizens Transportation 2,665.592 2,665.92 923.00 1,742.92
Human Resources 382.81 682.81 682.50 0.31
Recreation 24.08 24.08 24,08
Construction Official 2,303.22 303.22 242.00 61.22
Accumulated Absences 3,000.00 5,000.00 5,000.00

Total Salaries and Wages Within "CAPS" 107,116.77 100,916.77 80,303.45 20,613.32
Other Expenses Within "CAPS"
General Adminisiration 836.753 836.75 836.75
Mayor and Council 13.08 13.08 13.08
Town Clerk 280.36 280.36 20.67 259.69
¥mergency Appropriation - Codification of
Ordinance ) 6,597.36 6,597.36 6,597.36
Elections 785.86 785.86 783.86
Financial Administration 1,579.43 1,979.43 1,727.87 251.56
Audit Services 1,500.00 1,500.00 1,500.00
Assessment of Taxes 116.17 - 916.17 744.64 171,33
Collection: of Taxes 792.41 792.41 792.41
Legal Services and Costs 13,557.81 13,357.81 4,405 .86 9,151.95
Municipal Court 1,074.65 1,074.65 1,074.65
Engineering Services and Costs 4£.418.69 6,158.69 .2,096.03 4,062.65
Public Buildings and Grounds 5,570.25 5,570.25 939.05 4,631.20
Planning Board 1,079.03 1,079.03 538.95 540.08
Historical Commission 139.35 138.35 139.35
Community Development 3,524.98 2,234.98 2,234,98
Industrial Commission 1.00 1.00 1.00
Shade Tree Commission 703.28 703.28 703.28
Economic Development Cormmission 200.00 200.00 200.00




Insurance:
Group Insurance for Employees
Health Benefit Waiver
Worker's Compensation Insurance
Surety Bond Premiums
Other Insurance Premiums
Public Safety:
Fire
Police
Aid to Volunteer Fire Companies
Emergency Management Services
Streets and Roads:
Road Repair and Maintenance
Snow Removal
Sanitation
Vehicle Maintenance
Mosquito and Gypsy Moth Control
Occupational Health (Blood Borne
PEOSHA Requirement)
Swimming Pool Maintenance
Parks and Playgrounds
Celebration of Public Events,
Anniversary or Holiday
Add to Dennis Memorial Library
Utility Expenses and Bulk Purchases
Human Resources
Public Assistance
Recreation
Construction Official
Total Other Expenses Within "CAPS"

Deferred Charges and Statutory

Expenditures-Municipal Within "CAPS™:

Statutory Expenditures:
Contribution To:

Unemployment Compensation Insurance

Social Security System (0.A.S.1.)

Defined Confribution Retirement Program

Total Deferred Charges and Statutory

Expenditures - Municipal Within "CAPS"

A-14

Total General Appropriation Reserves -

Municipal Within "CAPS"

Page 2 of 3
Town of Newton, N..I.
Schedule of Appropriation Reserves
Current Fund
Year Ended December 31, 2013
Balance, Balance
Dec. 31, after Paid or Balance
2012 Trangfers Charged Lapsed
11,158.05 9,158.05 7,996.40 1,161.65
32.64 32.64 32.64
0.76 0.76 0.76
1.00 - 1.00 : 1.00
49544 2,495.44 2,155.00 34044
53.11 173.11 173.11
800.14 800.14 800.14
50.00 .

378.19 378.19 79.00 299.19
17,543.96 17,543.96 1,777.09 15,766.87
32,157.20 32,157.20 18,150.92 14,006.28
10,892.21 10,892.21 1,222 .26 9,669.95

2,378.29. 2,378.29 234.67 2,143.62
2.00 2.00 : 2.00
2,915.50 2,915.50 169.00 2,746.50
146.65 146.65 88.84 57.81
1,508.53 1,508.53 1,508.53

338.11 338.11 338.11

100.00 100.00 100.00
31,530.59 31,330.59 22,025.48 9,505,11

12.73 12.73 12.73

1.00 1.00 1.0¢
6,735.90 6,735.90 2,214.85 4.521.05
1,847.02 227.02 25.33 201.69
164,249 48 163,949.48 68,111.91 95,837.57

320.007 320.00 320.00
12,293.45 12,263.45 4,244 67 8,048.78

212.57 212.57 212.57
12,826.02 12,826.02 4,244 67 8,581.35

284,192.27 277,692.27 152,660.03 125,032.24
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Other Expenses Excluded From "CAPS™:
Length of service awards program
Spring Street Merchants Group
Recyeling Tax
Stormwater/Flood Control
Total Other Expenses Excluded from "CAPS"

Interiocal Municipal Service Agreements
Parking Authority Contract:
Parking Meter Maintenance
Salaries and Wages
911 Costs:
Police:
Salaries and Wages
State Uniform Construction Code Agreement
Total Interlocal Municipal Service Agresments

Matching Funds For Grants

Capital Improvements
Acg. Of street signs

Total General Appropriation Reserves -
Municipal Excluded from "CAPS"

Total General Appropriation Reserves

A-14

- Page 3 of 3
Town of Newton, N.J.
Schedule of Appropriation Reserves
Cuorrent Fund
Year Ended December 31, 2013
Balance, Balance
Dec. 31, after Paid or Balance
2012 Transfers Charged - Lapsed
44,000.00 44,000.00 32,142.50 11,857.50
0.78 0.78 0.78
203.45 293.45 293.45
1,704.44 1,704.44 1,704.44
45,998.67 45,998.67 32,142.50 13,856.17
26,585.28 26,585.28 26,585.28
3,586.54 10,086.54 9.584.15 502.39
5,000.00 5,000.00 5,000.00
35,171.82 41,671.82 9,584.15 32,087.67
i.00 1.00 1.00
4,423 40 4,423.40 4,423.40
%5,564.89 92,004.8% 41,726.65 50,368.24
369,787.16 369,787.16 194.386.68 175,400.48 .
A A4 A-1
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Town of Newton, N.J.
Schedule of Encumbrances Payable
Current Fund

Year Ended December 31, 2013

A-16

Ref.
Balance - December 31, 2012 A 130,846.71
Increased by: |
Transfer from Current Appropriations A-3 148,313.97
279,160.68
Decreased by:
Disbursements A4 97,817.36
Canceled to Fund Balance A-l 33,029.35
130,846.71
Balance - December 31, 2013 A 148,313.97
A-17
Schedule of Prepaid Taxes
Current Fund
Year Ended December 31, 2013
Ref.
Balance - December 31, 2012 A 99,462.13
Increased by:
Receipts - Prepaid 2014 Taxes A-4 121,258.05
- 220,720.18
Decreased by:
Applied to 2013 Taxes A-6 99,462.13
Balance - December 31, 2013 A 121,258.05
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Balance - December 31, 2012

Increased by:

Levy
Added and Omitted Taxes

Decreased by:
Payments

Balance - December 31, 2013

Town of Newton, N.J.
Schedule of Crounty Taxes Payable
Current Fund
Year Ended December 31, 2013
Ref.
A

A-6
A-6

3,355,387.59
1,948.31

A-1

Schedule of Local School District Taxes Payable

Increased by:
Levy-2013

Decreased by:
Payments

Current Fund
Year Ended December 31, 2013
Ref.

A-1;A-6

74

A-18

2,533.38

3,357,335.90

3,359,889.28

3,357,940.97

1,948.31

A-19

12,068,468.00

12,068,468.00




A-20
Towﬁ of Newton, .N.J.
Schedule of Interfunds
Federal and State Grant Fund

Year Ended December 31, 2013

Due From/(To) Due From/(To)
Balance Balance
Fund Ref, Dec. 31,2012 Increased Decreased Dec. 31,2013
General Capital A 2,400.00 2,400.00
Current Fund A (12,902.00)  131,837.73 12R8,148.73 (16,591.00)
{10,502.00) 131,837.73 130,548.73 (16,591.00)
Cash Receipt A4 13,253.35 2,400.00
Cash Disbursement A-d 12,959.50
Grants Receivable A-22 6,451.00
Grants Expended A-23 118,190.00
‘Cancellation of Grants
Receivable A-22 390.23
Cancellation of
Appropriated Reserves A-23 394.38
Matching Funds for
Grants A-23 108,348.00
131,837.73 130,548.73
A-21
Schedule of Reserve for Encumbrances
Federal and State Grant Fund
Year Ended December 31, 2013
Ref.
Balance - December 31, 2012 A 6,823.00
Increased by:
Charges to Grants A-23 2,230.00
9,053.00
Decreased by:
Cash Disbursements A-4 6,823.00
Balance - December 31, 2013 : A

2,230.00
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Town of Newton, N.J.

- Schedule of Unappropriated Reserves for Grants

Grant

Recycling
Body Armor Grant
Drunk Driving Enforcement

Federal and State Grant Fund

Year Ended December 31, 2013

Transfer To

A-24

Balance Appropriated Balance
Dec. 31,2012 Reserves Received Dec. 31,2013
7,669.44 7,669.44 7,637.33 7,637.33
2,514.01 2,514.01. 424913 4,249.13
2,322.26 2,322.26
. 12,505.71 12,505.71 11,886.46 11,886.46
A A-22 A-4 A
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B-1
Town of Newton, N.J.
Schedule of Cash

Trust Funds

Year Ended December 31, 2013

Emergency
Services
Volunteer Length Animal Other
of Service Award Control Trust Trust
Ref. Program Fund Funds
Balance - December 31, 2012 B 220,947.59 14,121.58 687,117.48
Increased by Receipts:
Dog License Fees - Town B-3 9,577.20
Cat License Fees - Town B-3 2,052.00
Dog License Late Fees B-3 437.00
Raised in Current Budget B-3 7,000.00
Dog License Fees - State Share B-4 1,057.80 :
Other Trust Funds B-5 8.023,333.06
Town Contributions B-6 32,142.50 '
LOSAP Net Position B-7 19,260.66
- Imterfund - Current B-8 7,956.09
Total Receipts 51,403.16 _ 20,124.00 8,031,289.15
272,350.75 34,245.58 8,718,406.63
Decreased by Disbursements:
Reserve for Animal Control -
Trust Expenditures B-3 18,772.99
State Share - Dog Licenses B-4 1,057.80
Other Trust Funds B-5 7,918,348.98
LOSAP Net Position B-7 19,961.48
Total Disbursements 19,961.48 19,830.79 7,918,348.98
Balance - December 31, 2013 B 252,389.27 14,414.79 800,057.65
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Town of Newton, N.J.
Schedule of Investment
Trust Funds

Year Ended Decembér 31,2013

Ref.
Balance - December 31, 2012 B | 850.00
Ralance - December 31, 2013 B 850.00
Number of Value At
Company Shares Acquisition
International Business Machine Company 8 850.00
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Town of Newton, N.J.

Reserve/(Deficit) for Animal Control Trust Fund Expenditures

Animal Conftrol Trust Faund

Year Ended December 31, 2013

9,577.20

437.00
2,052.00
7,000.00

Ref.
Balance - December 31, 2012 B
Increased by:
Dog License Fees B-1
License Late Fees B-1
Cat License Fees B-1
Raised in Current Budget B-1
Decreased by:
Expenditures R.S. 4:19-1511 B-1
Balance - December 31, 2013 B
Year
2012
2011

31

B-3

14,121.58

19,066.20

33,187.78

18,772.99

14,414.79

8,919.60
8,692.80

17,612.40




B-4
Town of Newten, N.J .
Schedule of Due to State Department of Health

Animal Control Trust Fund

Year Ended December 31, 2013

Ref,
Increased by:
State Fees Collected B-1 1,057.80
Decreased by:

Paid to State B-1 1,057.80
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Reserve for:
Accumulated Absences
Payroll
Snow Removal
Elevator Inspections
Recreation
Recycling .
Fire Prevention Fees/Fines
Municipal Court P.O.A.A. Fees
Night Out
Public Defender
Police Escrows
Various Donations
Reserve for Forfeiture Property
Tax Map Maintenance
Performance Bonds
Affordable Housing - COAH
Review Fees
Redevelopment Escrow Fees
Unemployment
Performance Deposits
Housing Rehab Rev Trust
Community Development
Tax Sale Premiums
Outside Liens
Encumbrances

Cash Receipts
Cash Disbursements
Interfund - Current

Town of Newton, N.J.
Schedule of Other Trust Funds
Trust Funds

Year Ended December 31, 2013

B-5

Balance Balance
Dec. 31, 2012 Increased Decreased Dec. 31, 2013
119,701.45 40,000.00 5,000.00 154,701.45
558.38 7,060,830.10 7,061,296.36 92.12
4,704.69 72,264.46 2,527.83 74,441:32
376.00 376.00
9,818.69 13,231.75 10,193.19 12,857.25
4,396.58 1,076.85 2,822.50 2,650.93
12,876.33 364.63 12,511.70
130.15 783.10 913.25
262.13 862.13
8,415.46 9,255.93 15,999.96 1,671.43
16,315.34 82,976.88 76,441 .36 22,350.86
731.71 2,000.00 1,615.14 1,116.57
109.00 109.00
250.00 250.00 500.00
25,200.00 2,706.00 125.00 27,781.00
128,988.62 265.67 129,254.29
58,523.50 74,655.14 65,125.21 68,053.43
7,896.11 -10,000.00 13,936.39 3,959.72
70,198.00 11,278,537 5,017.90 76,458.67
33,686.00 47,610.38 40,706.34 40,590.04
10,888.32 10,888.32
21.85 21.85
119,100.00 154,900.00 164,700.00 109,300.00
1,069.22 282.029.90 282,029.91 1,069.21
53,259.60 165,064.77 169,571.26 48,753.11
687,908.13 8,031,288.50 7,918,348.98 800,907.65
B B
Ref,
B-1 8,023,333.06
B-1 7,918,348.98
B-8 7,955.44
8,031,288.50 7,918,348.98
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B-6
Town of Newton, N.J.
Schedule of Contributions Receivable
Emergency Services Volunteer Length of Services Award Program

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 B 32,142.50
Increased by:
Town Contributions
For the Year 2013 B-7 31,682.50
63,825.00
Decreased by:
Receipts B-1 32,142.50
Balance - December 31, 2013 B 31,682.50
B-7
Schedule of Net Position Availabie for Benefits
Emergency Services Volunteer Length of Services Award Program
Year Ended December 31, 2013
Ref.
Balance - December 31, 2012 B 253,090.09
Increased by:
Town Contributions B-6 31,682.50
Increase (Decrease) in Investment Value B-1 19,260.66
50,943.16
304,033.25
Decreased by:
Accounting Charge 1,447.55
Distributions/Withdrawals 18,513.93
B-1 19,961.48
Balance - December 31, 2013 B 284,071.77
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B-8
Town of Newton, N.J. |
Schedule of Interfund - Current Fund
Trust Funds

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 B 0.65
Increased by:
Various Reserves B-5 7.955.44
7,956.09
Decreased by:
Cash Receipts B-1 7,956.09
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C-2
Town of NeWton, N.J.
Schedule of Cash
General Capital Fund

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 C;C-3 1,554,920.19
Increased by Receipts:
Fund Balance ' C-1 300.00
Federal and State Grants Receivable C-4 7 3,629.71
Interfund - Current Fund C-7 11,955.52
Capital Improvement Fund C-9 55,000.00
Bond Anticipation Notes Issued C-12 860,050.00
Various Capital Reserves C-14 23,000.00 :
955,935.23
2,510,855.42
Decreased by Disbursements: :
Fund Balance C-1 3,629.71
Interfunds- Federal and State Grant C-5 2,400.00
Improvement Authorizations _ C-13 165,053.00
Encumbrances Payable C-15 ' 1,213,019.15 : l
1,324,101.86
Balance - December 31, 2013 C,C-3 1,186,753.56
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Town of Newton, N.J.
Schedule of Grants Receivable
General Capital Fund

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 C
Increased by:
Grant Agreements C-13
Decreased by:
Cash Receipts C-2
Balance - December 31, 2013 C

Analysis of Balance
New Jersey Department of Transportation:
Sidewalk Construction:
Lower Spring Strect
Madison Street
New Jersey Department of Environmental Protection:
Trail Grant

Schedule of Due To - Federal and State Grant Fund
General Capital Fund

Year Ended December 31, 2013

Ref,
Balance - December 31, 2012 C
Decreased by:
Cash Disbursements C-2

88

78,629.71

140,000.00

218,629.71

3,629.71

215,000.00

50,000.00
140,000.00

25,000.00

215,000.00

C-5

2,400.00

2,400.00




.+ Town of Newton, N.J.

Schedule of Deferred Charges to Future
Taxation - Funded

General Capital Fund

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 C ' 19,217.661.22
Decreased by:
© Serial Bonds Payable C-10 970,000.00
Garden State Preservation
Trust Loan Payable C-11 16,539.97
986,539.97
Balance - December 31, 2013 C ‘ . 18,231,121.25
C-7
Schedule of Due From Current Fund
General Capital Fund
Year Ended December 31, 2013
Ref.
Balance - December 31, 2012 C 11,955.52
Decreased by:
Cash Receipts C-2 11,955.52
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c-9
Town of Newton, N.J.
Schedule of Capital Improvement Fund
General Capital Fund

Year Ended December 31, 2013

Ref,
Balance - December 31, 2012 C 38,630.38
Increased by: :
Budget Appropriation C-2 ' 55,000.00
‘ 93,630.38
Decreased by:
Reserve for Preliminary Engineering
Study - Fire House Museum C-15 7,800.00
Appropriated to Finance Improvement
Authorizations C-13 53,950.00
- 61,750.00
Balance - December 31, 2013 C 31,880.38
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C-11
Town of Newton, N.J.
Schedule of Garden State Preservation Trust Loan Payable
General Capital Fund

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 C 151,661.22
Decreased by:
Paid by Budget Appropriation C-6 ‘ « 16,539.97

Balance - December 31, 2013 C 135,121.25
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Town of Newton, N.J.

Schedule of Encumbrances

General Capital Fund

Year Ended December 31, 2013

Balance - December 31, 2012

Increased by:
Preliminary Engineering Study
Improvement Authorizations

Decreased by:
Disbursements .
Purchase order Adjustments

Balance - December 31, 2013

C-15

634,315.64

917,115.11

Ref.
C
C-9 7,800.00
C-13 909,315.11
2 1,213,019.15
C-13 11.75
C

100

1,551,430.75

1,213,030.90

338,399.85
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Water/Sewer Utility Fund

Town of Newton, N.J.

Schedule of Cash

Year Ended December 31, 2013

Balance - December 31, 2012

Increased by Receipts:
Miscellaneous Revenue Anticipated
Miscellaneous Revenue Not Anticipated
Reserve for Debt Service
Insurance for Emergency Funding
Consumer Accounts/Liens Receivable
Assessments Receivable
Interfund - Water/Sewer Assessment Trust Fund
Various Reserves
Capital Improvement Fund
Reserve for Amortization
Water/Sewer Overpayments

Decreased by Disbursements:
Budget Appropriations
Encumbrances Payable - Water/Sewer Operating
Appropriation Reserves
Encumbrances Payable - Water/Sewer Capital
Accrued Interest
Interfund - Water/Sewer Utility Operating Fund
Improvement Authorizations
Various Reserves
‘Water/Sewer Operating Reserves
Assessment Bonds Payable

Balance - December 31, 2013

Ref.

D-3
D-3
D-3
D-3
D-9
D-11
D-20
D-24
D-26
D-27
D-17

D-4
D-16
D-13
D-19
D-22
D-21
D-23
D-24
D-25
D-29

102

Assessment
Operating Trust Capita] .
1,811,415.60 30,873.00 1,267,930.68
55,748.27
157,411.26
13,668.00
16,918.13
3,561,999.16
13,955.52
30,873.00
513,675.62
85,000.00
18,887.63
4,124 .49
3,840,742.31 13,955.52 617,563.25
5,632,157.91 44.828.52 1,885,493.93
3,126,900.45
182,073.04
46,322.29
7,192.58
385,550.02
30,873.00
245,366.21
13,668.00
205,630.00 _
13,955.52
3,949.475.80 44,828.52 266,226.79
1,702,682.11 1,619,267.14




76 6S6'ET 00°€LR0E TS SSEET 00°€L8°0€
00°€L8°0€ 00°€L8°0€ puny mpernd A1) 1MS/ISIEM - PUNTINU]
75°656°€] 75°6S6°€T : 90-800¢
BpUOyg WDLISSISSY
a[qeied BPO S[QUATSOSY 7107 ‘1€ 32
spuog SJUSLISSISS Y souefeqg
SJUDTUASINGSI(] sidroooy

£10T ‘1€ 19quIadd(f papuy Ieax
ISTLLY JUIUWISSISSY AI1[] JOMIS/IBAN
[SB)) JO SISA[RUY

N CU01MAN] JO MAMOT,

103



a a
PIL9T619°] 6L.786°956 61786956 17°99£°SPT 85°098°0T STEIS'LIY 80°0€6°L9T'1
(07°856°56) 0016918 0T LT HT
§OT6EE 00°000°6 ST'886°8T 01°610°€9
00°861°951 00°000°00% 96°05L Y61 F0'150°6¥

08°€59 08°¢59
ZESHLSEL LE6LSE 7O 188°LI1 1€9ST°LST
L8 6V6 TV L86F6 1Y
LLFLOTLS STLFI'T Z0'TTL6S
00°00£°CL 00'00E°TL
£9°/88°81 {£o188°81)
85°609°80€ 86°609°80€ LLF6LTY 8S°T6IL $E L8661
00'0£9°60T 000£9°50C
00°000°0T 00°000°0T
00°000°061 00°000°5T 00°'000°S91
CI'IS8°16 00'768°8 SI'656°C8
00'899°C1 00°899°¢1
00°000°01 00°000°01
007000°09 00°000°09
STLSO'8ST CT'LSO8ST
LE96H ST LE960°TT 00'00F° 1€1
008L1°9T1 00°000°0C 00°8L1°96
00°000°501 00°000°ST 0000006
8L°L96°LT 8L7196°LT
SEOP69 SE0F69
1T E18°TC P EIF8S $9'6THTHT 00°000°¢8 0628121
£0'995 701 LE6SE L 00°000°0F 9990969
CI0C 1€ 99 LY [ SUONEZIIOYINY ~ SNOSUB[[PISLA  STOSUR[[IISIA Z10Z ‘1€ 290
aouereg SI9JSUBL], jetaAoIdury soueleq
SJURWIASINGSI(] sydraoay

&a

£10T ‘IE 1WA PIPUH 182X

puny [ende) L)) PMISINBM

qse) Jo sisf[euy

‘PN ‘UOIMAN] JO UMO],

WRULIE M S4BT MO[[OH X0 61-€1
spesddn) uremaiem 1§ preMorl  £1-€i
“duog pende) A snoteA  01-¢1
FuruonIpuodAy xXog e  yIT-Tl

190foxg anueay o[depy  O1-TI

sapeidd) R 101e M 9AY WIBLIIRIA 8O- 11
“dug fende) Aqup snoleA 90-T1

“dwy Teyden AU SNOLEA - 60-80

SUILIRIBM IS TITA/AMULLL  90-80
STOMBZIIOYIN Y JUAISA0IAUI] ON
PIO

SIOURIQUINOUL JOJ 2AISSY
§32,1 dn{OO] J0J 9AIOSTY
-duoy/npny ASIoud 0] 9AINSY
TONEBIIQRYSY 190G J0F IATISN
JUB[J JUSENRAI], JAMaG 10Y SATISIY
20IALOG 1qo(] I0] 2AISSTY

wp(] aYe SHIOIA 10) 9AISSSY
uswaoe[dey DY 10] Alesayg
UIBTIIONR AN PIOUUIRLJ 10} 9AJaSY
JusTraop[dey SAEA 10] JATISHY
JuRlJ UOURN}L I81e Ay JOJ SATISY
NUe] ISTEAN 10J PAIISIY

I9MOT, I9IB AL 10] SATOSTY

KBy [e3ide)) 10F 2A1259Y

puny juaweaoidwy fende)
soueleq pung

104



Balance - December 31, 2012

Balance - December 31, 2013

‘Consumer Accounts Recelvable

Rents Received
Overpayments Applied

Town of Newton, N.J.
Scbedule of Change Fund
Water/Sewer Utility Operating Fand

Year Ended December 31, 2013

D-8

Ref.
D 100.00
D 1006.00
D-9
Town of Newton, N.J.
Schedule of Consumer Accounts Receivable
Water/Sewer Utility Operating Fund
Year Ended December 31, 2013
Balance Balance
Dec. 31,2012 Charges Collections Dec. 31, 2013
138,440.86 3,576,984.15 3,565,486.92 149,938.09
D D
Ref.
D-5 : 3,561,999.16
D-17 3,487.76
D-3 3,565,486.92
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D-10
Town of Newton, N.J.
Scheduie of Inventory
Water/Sewer Utility Operating Fund

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 D 50,287.00
Balance - December 31, 2013 D 50,287.00
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Description

Dome, Pipes, Reservoirs
Lake, Land and Water Shed
Meters

Equipment

Water and Sewer Lines
Building and Appurtenances
Studies and Engineering
Sewer Treatment Plant
Water Filtration Plant
Construction of Water Tower
Water Treatment Plant
Repairs to Water System
Bonding Costs

Town of Newton, N.J.
Schedule of Fixed Capital
Water/Sewer Utility Capital Fund

.Year Ended December 31, 2013

D-13

Additions
By Budget
Balance Capital Balance
Dec. 31,2012 Qutlay Ordinance  Dec. 31, 2013
414,818.30 414,818.30
504,692.17 504,692.17
88,252.63 88,252.63
196,184.03 65,000.00 261,184.03
8,586,280.20 10,000.00 8,596,280.20
1,166,461.96 1,166,461.96
436,821.12 436,821.12
12,507,951.78 12,507,951.78
6,933,713.53 6,933,713.53
3,600.000.00 3,600,000.00
520,000.00 520,000.00
84,952.00 84,952.00
127,069.51 127,069.51
35,167,197.23 65,000.00  10,000.00  35,242.197.23
D D-27 D-14 D
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D-16
Town of Newton, N.J.
Schedule of Reserve for Encumbrances
Water/Sewer Utility Operating Fund

Year Ended December 31, 2013

Ref,
Balance - December 31, 2012 D 239,099.04
~ Increased by:
Transfer from Budget Appropriations D-4 218,832.47
457,931.51
Decreased by:
Transferred to Accounts Payable D-18 57,026.00
Disbursed D-5 182,073.04
239,099.04
Balance - December 31, 2013 D 218,832 47
D-17
Town of Newion, N.J.
Schedule of Overpayments
Water/Sewer Utility Operating Fund
Year Ended December 31, 2013
Ref.
Balance - December 31, 2012 D 3.,487.76
Increased by:
Collections D-5 4,124.49
7,612.25
Decreased by:
Realized as Water/Sewer Rents D-9 3,487.76
Balance - December 31, 2013 D 4,124.49
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‘Town of Newton, N.J.

D-18

Schedule of Accounts Payable

Water/Sewer Utility Operating Fund

Year Ended December 31, 2013

Increased by:

Transferred From Encumbrances

Balance - December 31, 2013

Ref.

D-16

57,026.00

57,026.00

D-19

Schedule of Encumbrances Payable

Water/Sewer Utility Capital Fund

Year Ended December 31, 2013

Balance - December 31, 2012

Increased by:
Charges to Improvement
Authorizations

Decreased by:

Cash Disbursements
Encumbrance Canceled

Balance - December 31, 2013

Ref.

D

D-23

D-5
D-26
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19,987.35

308,609.58
328,596.93

7,192.58
12,794.77

19,987.35

308,609.58




_ D-20
Town of Newton, N.J.

Schedule of Due From Water/Sewer Assessment Fund

Water/Sewer Utility Operating Fund

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 D 30,873.00
.Decreased by: :
Cash Receipts D-5 30,873.00 :
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D-21-
Town of Newton, N.J.

Schedule of Due to Water/Sewer Utility Operating Fund
Water/Sewer Utility Assessment Trust Fand

Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 - D 30,873.00
‘Decreased by:

Cash Disbursement ‘D-5 ' 30,873.00
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Description

Reserve for Debt Service
Reserve for Water Tank
Reserve for Capital Outlay
Reserve for Morris Lake Dam
Reserve for Valve Replacement
Reserve for Water Filtration Plant
Reserve for Plainfield Watermain
Reserve for RBC Replacment
Reserve for Hookup Fees
Reserve for Sewer Treatment
Plant Modifications
Reserve for Sewer Rehabilitation
Reserve for Energy Audit/Imp.
Reserve for Water Tower

Town of Newton, N.J.

Schedule of Various Reserves
Water/Sewer Utility Capital Fund
Year Ended December 31, 2013

D-24

Description

Reserve ‘for:
Connection Fees - Thor Labs

Special Emergency - Sparta Glen

Fund Anticipated as
Balance Improvement Utility Operating Balance
Dec. 31.2012 Receipts Authorizations  Cancelled Revenue Dec. 31,2013
13,668.00 - 13,668.00 -
90,000.00 15,000.00 105,000.00
6,940.35 6,940.35 -
10,000.00 10,000.00
131,400.00 21,096.37 152,496.37
96,178.00 20,000.00 116,178.00
158,057.25 158,057.25
60,000.00 60,000.00
205,630.00 205,630.00 -
82,959.15 8,892.00 91,851.15
165,000.00 25,000.00 190,000.00
26,000.00 20,000.00 -
27.967.78 27,967.78
644,113.28 513,675.62 212,570.35 20,000.00 13,668.00 511,550.55
D D-5 D-23 D-2 D-5 D
D-25
Town of Newton, N.J.
Sehedule of Reserves
Water/Sewer Utility Operating Fund
Year Ended December 31, 2013
Balance Balance
Dec. 31.2012 Increased Decreased Dec. 31,2013
205,630.00 203,630.00 -
320,294.32 - 320,294.32
525,924.32 - 205,630.00 320,294.32
D D-15 D-5 D
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D-26
Town of Newton, N.J.
Schedule of Capital Improvement Fund
Water/Sewer Utility Capital Fund

Year Ended December 31, 2013

- Ref.
Balance - December 31, 2012 D 121,829.02
Increased by:
Budget Appropriation D-5 85,000.00
Cancellation of Encumbrances D-19 12,794 .77
Improvement Authorizations Cancelled D-23 45,619.07
143,413.84
265,242.86
Decreased by:
Improvement Authorizations D-23 242,429.65
Balance - December 31, 2013 D | 22,813.21
D-27
Schedule of Reserve for Amortization
Water/Sewer Utility Capital Fund
Year Ended December 31, 2013
Ref.
Balance - December 31, 2012 D 26,929,622.18
Increased by:
Transfer from Deferred Reserve
for Amortization D-28 10,000.00
Capital Outlay D-13 _ 65,000.00
Serial Bonds Paid by Operating Budget D-30 286,044.48
Funded by Budget Appropriations D-31 18,887.63
379,932.11
Balance - December 31, 2013 D 27,309,554.29
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TOWN OF NEWTON
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PART 11

REPORT ON INTERNAL CONTROL AND ON COMPLIANCE
AND OTHER MATTERS

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2013




Ferraioli, Wielkotz, Cerullo & Cuva, P.A.

Charles J. Ferraioli, Jr., MBA, CPA, RMA Certified Public Accountants Newton Office
Steven D. Wielkotz, CPA, RMA 401 Wanague Avenue 100B Main Street
James J. Cerullo, CPA, RMA Pompton Lakes, New Jersey 07442 Newton, N..J. 07860
Paul J. Cuva, CPA, RMA 973-835-7900 973-579-3212
Thomas M. Ferry, CPA, RMA Fax 973-835-6631 Fax 973-579-7128

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and
Members of the Town Council
Town of Newton

County of Sussex, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of
America; audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey; and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, the financial
statements-regulatory basis of the Town of Newton in the County of Sussex as of and for the year ended
December 31, 2013 and the related notes to the financial statements, and have issued our report thereon
dated April 25, 2014, which was adverse due to being presented in accordance with New Jersey regulatory
basis of accounting. The regulatory basis opinion was qualified for the Fixed Asset account group not
being audited.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements-regulatory basis, we considered the Town
of Newton’s internal control over financial reporting to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements-regulatory
basis, but not for the purpose of expressing an opinion on the effectiveness of the Town of Newton’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Town of Newton’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

FWCC
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Honorable Mayor and
Members of the Town Council
Page 2

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Newton’s financial statements-
regulatory basis are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

In addition, we noted certain immaterial instances of noncompliance that we have reported to the
management of the Town of Newton in the accompanying comments and recommendations section ofthis
report.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Town of Newton
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Town of Newton internal controls and compliance.
Accordingly, this communication is not suitable for any other purpose.

" Thomas M. Ferry, C.P.A.
Registered Municipal Accountant
No. 497

Fnaivh, UilhiZs

FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants

Newton, New Jersey

April 25,2014 | FWCC
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GENERAL COMMENTS

Cash Balances

Cash balances in all funds were verified by independent certificates obtained from the depositories as of
December 31, 2013, and at April 25, 2014, in connection with the supplemental reconciliations made for
all officials. Cash on hand was counted on that date. '

Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:1 1-4

N.J.S 40A:11-3 states:

a. “When the cost or price of any contract awarded by the contracting agent in the aggregate does not
exceed in a contract year the total sum of $17,500, the contract may be awarded by a purchasing agent
when so authorized by ordinance or resolution, as appropriate to the contracting unit, of the governing
body of the contracting unit without public advertising for bids, except that the governing body of any
contracting unit may adopt an ordinance or resolution to set a lower threshold for the receipt of public bids
or the solicitation of competitive quotations. If the purchasing agent is qualified pursuant to subsection
b. of section 9 of P.L. 1971, ¢.198 (C.40A:11-9), the governing body of the contracting unit may establish
that the bid threshold may be up to $25,000. Such authorization may be granted for each contract or by
" a general delegation of the power to negotiate and award such contracts pursuant to this section.

b. Any contracts made pursuant to this section may be awarded for a period of 24 consecutive months,
except that contracts for professional services pursuant to subparagraph (i) of paragraph (a) of subsection
(1) of section 5 of P.L. 1971, ¢.198 (C.40A:11-5) may be awarded for a period not exceeding 12
consecutive months. The Division of Local Government Services shall adopt and promulgate rules and
regulations concerning the methods of accounting for all contracts that do not coincide with the contracting
unit’s fiscal year.

¢. The Governor, in consultation with the Department of the Treasury, shall, no later than March 1 of
every fifth year beginning in the fifth year after the year in which P.L. 1999, ¢.440 takes effect, adjust the
threshold amount and the higher threshold amount which the governing body is permitted to establish, as
set forth in subsection a. of this section, or the threshold amount resulting from any adjustment under this
subsection, in direct proportion to the rise or fall of the index rate as that term is defined in section 2 of
P.L.1971,¢.198 (C.40A:11-2), and shall round the adjustment to the nearest $1,000. The Governor shall,
no later than June 1 of every fifth year, notify each governing body of the adjustment. That adjustment
shall become effective on July 1 of the year in which it is made.”

N.J.S. 40A:11-4 states: “Every contract awarded by the contracting agent for the provision or performance
of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded
only by resolution of the governing body of the contracting unit to the lowest responsible bidder after
public advertising for bids and bidding therefore, except as is provided otherwise in this act or specifically
by any other law. The governing body of a contracting unit may, by resolution approved by a majority of
the governing body and subject to subsection b. and c. of this section, disqualify a bidder who would
otherwise be determined to be the lowest responsible bidder, if the governing body finds that it has had
prior negative experience with the bidder.”
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GENERAL COMMENTS (CONTINUED)

Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:11-4 (continued)

Effective January 1, 2011, the bid threshold in accordance with N.J.S. 40A:11-3 and 40A:11-4 (as
amended) is $17,500.00 and with a qualified purchasing agent the threshold may be up to $36,000.00.

The Goveming Body of the Town of Newton have the responsibility of determining whether the
expenditures in any category will exceed the bid threshold within the fiscal year and where question arises
as to whether any contract or agreement might result in violation of the statute, the Town Attormey’s
opinion should be sought before a commitment is made.

The minutes indicated the bids were requested by public advertising per N.J.S. 40A:11-4. The minutes
also indicated that resolutions were adopted authorizing the awarding of contracts or agreements for
“Professional Services” per N.J.S. 40A:11-5 for Town Appraiser, Engineer, Auditor, Attorney, Municipal
Prosecutor, Town Planner, Special Prosecutor, Insurance Agent and Bond Counsel.

Inasmuch as the system of records did not provide for the accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any material or supplies, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine
whether any clear cut violation existed. None were noted.

Our review of the Town’s minutes indicated that resolutions were adopted authorizing the awarding of
contracts or agreements for “Professional Services” per N.J.S.A. 40A:11-5.

Our examination of expenditures did not reveal any individual payments, contracts or agreements in excess
of the statutory threshold “for the performance of any work or the furnishing or hiring of any materials or
supplies,” other than those where bids had been previously sought by public advertisement or where a
resolution had been previously adopted under the provisions of N.J.S.A. 40A:11-6.

Collection of Interest on Delinguent Taxes and Utility Charges

The statute provides the method for authorizing interest and the maximum rates to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The governing body adopted the following resolutions on July 1, 2013 authorizing interest to be charged
on delinquent taxes.

"Establish Rate of Interest to be charged for Non-Payment of Taxes on or before the Due Date"

WHEREAS, N.J.S.A. 54:4-67 permits the Governing Body of each municipality to fix the rate of
interest to be charged for late payment of taxes as provided by law, and

WHEREAS, N.I.S.A. 54:4-67 has been amended to permit the fixing of said rate at eight percent (8%)
per annum for the first $1,500.00 of the delinquency and eighteen percent (18%) per annum on amounts
in excess of $1,500.00, and allows for an additional penalty of six percent (6%) to be collected for
delinquencies in excess of $10,000.00 from property owners who fail to pay the delinquency prior to the
end of the calendar year;
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GENERAL COMMENTS (CONTINUED)

Collection of Interest on Delinquent Taxes and Utility Charges (continued)

NOW THEREFORE BE IT RESOLVED by the Town Council of the Town of Newton as follows:
1) The Tax Collector is hereby authorized and directed to charge an 8% rate of interest per annum on
the first $1,500.00 of taxes which become delinquent after the tax due date, and a rate of interest
of 18% per anum on any amount of taxes in excess of $1,500.00 which becomes delinquent after
the tax due date.

2) That if a delinquency is in excess of $10,000.00 and remains in arrears beyond December 31st of
each calendar year, an additional penalty of 6% shall be charged against the delinquency.

3) That the ten day grace period for quarterly tax payments due shall remain in effect.

4) That any payment of taxes not made on or before the due date in accordance with this resolution
shall be charged interest from the due date as set forth by law.

5) That this resolution shall take effect immediately.

The following Ordinance (15-4.3) for delinquent utility charges was adopted during the calendar year,
1973;

Delinquent utility charges - Interest is to be charged on delinquent utility charges at the rate of 10% on the
current billing charge if not paid within 30 days of billing,

It appears from an examination of the Tax Collector's records and of the Utility Collector's records that
interest was collected in accordance with the forgoing resolutions.

Delinguent Taxes and Tax Title Liens

The last tax sale was held on October 9, 2013 and was complete, except for properties in Bankruptey
Court.

inspection of tax sale certificates on file revealed that all tax sale certificates were available for audit.

The following comparison is made of the number of tax title liens receivable on December 31 of the last
three years:

Year Number of Liens
2013 4
2012 4
2011 4

It is essential to good management that all means provided by statute be utilized to liquidate tax title liens
in order to get such propertics back on a taxpaying basis.

129




GENERAL COMMENTS (CONTINUED)

Verification of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance with the
regulations of the Division of Local Govermment Services.

The result of the test which was made as of December 31, 2013 is not yet known, but a separate report will
be rendered if any irregularities are developed.

In addition, analytical review procedures were utilized to ascertain the validity of the receivables.

Municipal Court

The report required by statute covering the accounts of the Municipal Court has been filed under separate
cover with the Judge, Town Clerk and Division of Local Government Services. We noted however, that
there are internal control problems that are throughout the State of New Jersey Municipal Court System
caused by the implementation of the Automated Traffic System and the Automated Complaint System.

1) There are 32 tickets assigned but not issued over 181 days.

Management Response:

The Court Administrator is going to recall and reissue the tickets. -
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RECOMMENDATIONS

1)  That tickets over 181 days be recalled and reissued.

® % ok % ok %k ok %k ok H

Status of Prior Year’s Auditing Findings/Recommendations

A review was performed on all prior year’s recommendations. Corrective action was not taken on the prior
P
year ’s reconunendation:

1) That tickets over 181 days be recalled and reissued.

The problems and weaknesses noted in this review were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to these comments or recommendations, or should you desire assistance in
implementing our recommendations, please do not hesitate to call us.

Appreciation

We wish to express our appreciation of the assistance and courtesies rendered by the Town officials during
the course of the audit. '

Very truly yours,

Thomas M. Ferry, C.P.A.
Registered Municipal Accountant
No. 497

| Baellds, W«&wﬁ_p FA.

FERRAIOLY, WIELKOTZ, CERULLO, & CUVA, P.A.
Certified Public Accountants
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